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1 Introduction

1.1 Abstract and foreword

This thesis deals with a topic in applied probability theory.

We observe a sequence X1, Xo, ..., X, of nonnegative independent identically distributed
random variables sequentially and want to select as many as possible of them so that the
sum of the selected random variables does not exceed a given value ¢. We inspect the
random variables in sequence not knowing the X;’s still to come. But we do know the
distribution of the random variables. The decision whether we select a random variable
must be made at the time it is presented to us. We cannot reject a random variable later
once we have chosen to select it, neither can we select one that we have rejected earlier.
We call a rule saying which random variables to select an online selection policy if it meets
above requirement.

The problem will be to examine the largest possible expected number of selected random
variables within all online selection policies and find a good policy in that sense.

Various papers have been written on that topic, most of them referring to [3] — a paper by
Coffman, Flatto and Weber — who first examined the problem for a distribution function
F of the X; of the form F(x) ~ Ax® as x — 0. The authors also note that, if the online
restriction in above problem was dropped, and one could simply inspect all X;’s at the
beginning and then select the smallest ones first, one could not do much better than with
the online restriction. The advantage such a 'prophet’ would have becomes asymptotically
negligible as n becomes large.

Later, their results have been generalized by Rhee and Talagrand ([14]) to arbitrary dis-
tribution functions F'. Gnedin ([8]) has introduced and examined a generalization of this
problem. In this variant the number of random variables n itself is a random variable
N with known distribution and which is independent of the X;’s. Again, we sequentially
inspect X1, Xo,..., Xy but don’t know how many random variables there will be. In this
problem, too, the advantage of knowing the sequence X;, Xs,... (but not V) in advance
does not lead to an asymptotically better result than the best online policy gives.

The thesis in hand examines both the problem with fixed n and with random N for d-
dimensional random vectors X1, Xo, ... in the positive orthant of R?. The sum restriction
is replaced by the restriction that the sum of the selected random variables must be less
than or equal to a constant ¢ € R? in each coordinate.

Here is an — admittedly not very realistic — example. A butcher has d different kinds of
meat. On a certain day N customers come to her shop, the j-th customer demanding X j@
grams of meat sort ¢. She knows from her experience the distribution of N and of the
customer demands X;. But on that day it is foreseeable that she won’t be able to serve
all the customer demands. She only has ¢; grams of meat sort i. Being afraid of losing
customers , she wants to annoy as few of them as possible. She decides to try to serve as
many customer demands completely as possible. Who should she serve?

Another weakness of this example is that she might use her knowledge of the remaining
time until her shop closes to predict the number of customers still to come which is not
allowed in our model. But I think the example is still realistic enough to illustrate the



features of a heuristic policy. She will serve customers who demand little of a kind what
she has little left of and she will rather serve the same demand in the beginning than later.
Chapter 2 deals with the problem for fixed n. First the structure of an optimal online
selection policy is examined and its existence is proven. But the exact solution to this
problem for a given nontrivial instance, i.e. distribution and n, seems intractable. We
instead examine the asymptotics of the maximal expected number of selected variables
when n — oo for an arbitrary continuous distribution of the X;’s. As upper bound on
this quantity will serve the best possible performance of the prophet as mentioned above.
In order to establish the lower bound — by actually giving a simple online policy that
asymptotically achieves optimality — we first examine another problem. Given a measure
on the positive orthant we need to maximize the volume V of a region R in the positive
orthant under the restriction that V- (barycenter of R) stays in each coordinate below a
given value.

In chapter 3 we examine the maximal expected number of selected random variables for
random N asymptotically. What asymptotically here exactly means (’N large’) will have
to be specified. This problem is more general than the one with fixed n but we can only
solve it for a smaller class of distributions.

In section 4.1 we give an upper bound on the expected number of random variables a
prophet can select in the one-dimensional case. This will also serve as an upper bound
on the best possible performance of online selection policies. We will use this result in
chapters 2 and 3.

I would like to thank Dr. habil. Alexander V. Gnedin, who always took the time to help
me when I had problems.
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1.2 Notations and definitions

Most of this thesis deals with the d-dimensional real vector space R%.

For x,y € RY, x = (21,22,...,24), Y = (y1,92,...,yq) we will write
x<y <=z <y fori=12...,d
and
X<y <==uxz <y fori=12,...,d.
If z € R? we will assume that z = (21, 22, ..., zg) without saying so. The same holds if

z is a function with values in R¢. If a symbol already has a subscript — e.g. we have
a sequence (z,), with z, € R? — we will write superscripts to denote the coordinates:
Zp = (27(11), zg), .. ,zgd)).

I1xl, = (34, 2P)1/P denotes the p-Norm of x (1 < p < 00) and ||x]|eo := max; |z].

(x,y) denotes the Euclidean scalar (inner) product of x and y.

Write 1:= (1,1,...,1) € R? and 0 := (0,0,...,0) € R% Let R4 := {x € R?|x > 0}.
For A,B C R write A< Bifa<b forallac A and b € B. Correspondingly, for the
other comparing operators. We will also write x < A meaning x < a for all a € A.

Definition 1.1 Aset A C Ri is a lower-layerif x € A, 0 <y < x implies y € A.

For two subsets A, B of the same space M let Ao B := A\ BUB\ A denote the symmetric
difference. Let A° = M \ A be the complement of A in M. If M is a topological space let
A° denote the interior of A.

For two real functions f,g: M — R, and y € M we will write

f(z)

z) ~glx as x <= lim —= =1
f@) ~ o) (asz—y) e im0
Usually M will be R or N. Then y = oo is allowed and always meant when nothing else
is stated. That is, we will then just write f ~ g. We will also write

fZg:<:>liminf‘)CEm;21 and fgg:<:>limsupf(($;§1.
T—00 X T—00 X

Note that 2 and < are transitive and that f 2 g, f Sg implies f ~ g.

Further, for z,y € R, x* := max{x,0} is the positive part of x and = A y denotes the
minimum of z and y.

Let B(R?) be the Borel o-algebra on R? (generated by the open sets). And for measurable
M c R% ie. M € B(RY) we will write B(M) for the restriction of B(R?%) to M. When we
take A C M we implicitly assume that A is measurable. A\ will always denote the Lebesgue
measure — usually on R?. For a given measure p on M let A/ denote the set of sets of
measure 0. If f is a measurable mapping from M to R we will write || f||,, := ([, | f[P dp)'/P
for the Ly,-norm. Also || f||sc = ess sup f.

Let Poi(s) denote the Poisson distribution with parameter s.



6 1 INTRODUCTION

1.3 Formulation of the general problem

Let 0 < ¢ € R?, and let Q = [0, c]? be the d-dimensional interval with endpoints 0 and c.
Let X1, Xo,... > 0 be independent identically distributed d-dimensional random vectors
with law p on le_. Let X = (X1, Xs,...). We will speak of the X;’s as sizes of items and
of subintervals of Q) as space. Let N be a positive integer-valued random variable that is
independent of X. N is the number of items that are at disposal to be packed. Let v be
the distribution of N.

All random variables are assumed to be defined on some common probability space

(Q, A, P).

Definition 1.2 A selection policy is a function
U= (U, Py,...): [[RL— {0,1}N.
N

Definition 1.3 An online selection policy is a selection policy ¥ = (¥, Ws,...) where
x = (21,72,...) € [[RY is mapped to ¥(x) = (¥y(x), ¥a(z),...) and
N

\I/j(X):\I/j([Bl,...,I‘j) (j:1,2,...),
that is, ¥, is a function of x1,22,...,x; only.
Throughout this thesis a selection policy ¥ will be regarded as a function of the random se-
quence X and we will usually write ¥ instead of ¥(X) and ¥; for W;(X). We say that item
J of size X is selected by W if U;(X1,...,X;) =1 and it is rejected if ¥;(X,..., X;) = 0.

Note that for an online selection policy, ¥; depends only on Xy, X»,..., X, and therefore
the random variables ¥;, X; and N are independent for i > j.

We consider the restriction that the sum of the selected variables must stay within Q. We
call those policies admissible that satisfy the sum constraint

Z\I/j(x)xj <c for all x € HlR‘fr. (1)
j=1 N

We are interested in the expected number of selected variables
N
E(0)=EY U, (2)
j=1
and want to maximize it.

Let P be the set of all admissible online selection policies.
And let S be the set of all admissible selection policies.
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Define
Opt := sup (V)
veP
and
Proph := sup £(V¥),
ves

the maximal expected number of selected items within the respective class of policies.

Interpretation: N is interpreted as the number of items. In (2) only the items selected
up to time N are counted, so we might as well interpret it as if there were no more items.
In P the decision whether to select X; or not depends only on X; and the ’past’:
X1,Xs,...,X;_1. The items come one after the other and we have to decide online, i.e.
without knowing the ’future’ and without revoking a decision we have made before. Our
decision can also depend on everything that is not random: The distribution of X and N.
But it cannot depend on N(w) or Xj1(w), Xjy2(w),. . ..

In S the decision can depend on the whole seqence X1, Xa,.... We imagine a prophet
who is given the task of selecting the items. The prophet knows the sizes of all the items
in advance. His decision also can depend on the distribution of N. But it cannot depend
on N(w) itself. So, the prophet is clairvoyant only to the sizes of the items, not to their
number N. We have chosen this partially clairvoyance because it will turn out that it does
not help the prophet much when the number of items becomes large. If the prophet also
knew N in advance, he could do significantly better even for large numbers of items.

This paper mainly deals with Opt and we have introduced Proph only to establish an
upper bound for Opt: As P C S, clearly

Opt < Proph.

As Opt and Proph depend on the distribution of X and N and on ¢ we will write

Opt = Opt(u, c,v) and Proph = Proph(y, c,v).

We will sometimes use this definition for a finite measure p which has total mass p :=
p#(RL) < 1 and therefore is not a probability measure. This should be interpreted in the
following way. With probability 1 — p the item is discarded right away and cannot be
selected. This is the same as defining the probability measure p’ := p+ (1 — p)eoco, where
€oo denotes the Dirac measure with unit mass in some large enough point co that does
not 'fit’ in @ anyway, and then defining Opt(u, ¢,v) := Opt(y/, ¢, v) and Proph(u, c,v) :=
Proph(y/, ¢, v).

In chapter 2 we will examine Opt(u,c,v) when N = n is not random. And in chapter 3
we will treat a more general case for v but with stronger assumptions on p.



2 Sequential Selection out of n Random Vectors under a
Sum Constraint

In this chapter we consider the case when the total number of available items N is constant:
N=n

or in other words v is the Dirac measure with unit mass in n.

We have to use an online selection policy W to select items from X;, Xo, ..., X,, under the
sum restriction (1). As the distribution of N (given by v) is determined by n, we will now
write

Opt, (1, €) :== Opt(, c, )

for the maximal expected number of selected items.

In section 2.1 we will give a recursion formula for Opt,, (4, c) and derive that Opt,, is
monotone in ¢ and p in some sense.

In section 2.2 we will give some preliminary results on Opt,,(u,c) for n — oo before
introducing an asymptotically optimal selection policy in section 2.4.

2.1 The exact solution

We can give a recursion formula (or Bellman equation) for the maximal expected number
of selected items Opt,, (i, ¢). Unfortunately, the computation of its solution typically seems
to be intractable. Nevertheless, we can derive some theoretical results about Opt,, (i, c)
from the recursion. Also, the existence of an optimal strategy will follow by induction on
n.

Fix the probability measure p. If n = 1, an optimal policy is to select X if we can, i.e. if
X1 <c. Then

Opt; (1, €) = ([0, ). 3)

Now, let Opt,, (1, c) already be defined for all ¢ and let there be a policy which attains
this optimum.

Suppose that the first out of n 4+ 1 random variables X1, Xs, ..., X,,4+1 has been observed
and that X; = x . If x £ ¢ we can’t select it. In this case — or if we choose to reject it
— we are left with the problem of packing n items into the space c. For this problem we
have an optimal policy which selects Opt,,(p, c) items on average. But if x € [0, c] and
we choose to select it we are left with space ¢ — x and n more items. Here, too, we have
an optimal policy with Opt,, (1, ¢ — x) as expected number of selected items (in addition
to the first one).

For x € [0,c| our decision will be based on which one of the values Opt,, (1, c) and
1+ Opt,,(u, ¢ — x) is larger. An optimal strategy is to select X iff

1+ Opty, (k, € —x) > Opt,,(p, €) (4)



2.1 The exact solution 9

and then apply the corresponding optimal policy to the subproblem with n items. And if
we set Opt,, (1, ¢) := —oo for ¢ 2 0 the expected number of selected items is

max {Opt,, (11, ¢), 1 + Opt,, (u, ¢ — x)}

for all x € Ri. Averaging in x, we get the recursion

Opty1(4,) = [ max{Opt, (1,¢), 1+ Ot (1, — x)} dix) (5)
R

Now, we would like to compare Opt,, (1, c) for different p’s. Intuitively, if we have two
measures p and g’ and independent identically distributed random variables X7, X, ...
distributed according to p and X7, X}, ... distributed according to x’ such that the X; are
in some sense smaller than the X/ then we should be able to pack more of the X; than of
the X7

Definition 2.1 For two finite measures i and p’ on ]Ri introduce the stochastic order

R — /hd,u > /hd// for all decreasing and p-and p/'-integrable
functions h : Ri — Ry.

Here, decreasing means h(x) < h(y) whenever x > y.

Lemma 2.2

!/

p=p <= u(A) >/ (A) for every lower-layer A.

Proof.
“=" Take h = 14, which is decreasing because A is a lower layer.

So j(A) = [ hdp > [ hdp = p(A).
“<” Let h be a decreasing and p-and p/-integrable function from Ri to R4+ and let
w(A) > p/(A) for every lower-layer A. Transforming measure (compare [1]: Bauer, Maf-

theorie, Satz 23.8) we get

[ nx)duto) = [ i = ey
0

Ry
As h is decreasing, the sets {h > t} are lower-layers and u(h > t) > p/(h > t). We get
oo
0

/hdu—/ooou({th})dtz/ p,’({th})dt—/hd,u’.
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Remark: In the one-dimensional case d = 1, u = ' is equivalent to the distribution
function of p being pointwise greater than or equal the distribution function of ', since
the one-dimensional lower-layers are intervals [0, a) or [0,a]. For d > 2 this is a stronger
assumption than this inequality between the distribution functions.

Lemma 2.3 (monotonicity lemma)
(1) Opt,,(u,c) is monotone in c, i.e.
¢ > ¢ = Opt,(p,€) = Opt, (p, ') (6)
for all probability measures 1 on Q.
(2) Opt,,(u,c) is monotone in y, i.e.
p =y’ = Opt,, (1, €) > Opt,, (1, €) (7)

d
for all c € RY.

Remark: Of course, Opt,, (1, ¢) is monotone in n, too.
The lemma remains valid for a measure i with p(R%) < 1.

Proof.

(1) Straightforward induction on n using equation (5)
(The case ¢ —x # 0 has to be treated separately.)

(2) Base case: n =1, follows from (3).
Induction hypothesis: (7) holds for all ¢ € R{.

Opty 1 (j1:€) = / h(x)dp(x), (8)

d
]R+

where
h(x) := max{Opt, (1, c),1 + Opt,(n,c — x)}

is a function from @ to the nonnegative real numbers. ¢ is a decreasing because of
(6). By the definition of the stochastic order we have [hdu > [ hdy'. We conclude

Optyyi(pe) = max{Opt,(u,c), 1+ Opty, (i, € = x)} dp'(x)
]R+

> max{Opt,, (1',¢), 1 + Opt, (1, c —x)} dp'(x) ~ (9)
R¢

= Optn—H (:U'/v C)>

where the step (9) follows from the induction hypothesis.
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Now, we see that the optimal policy described above is of ’threshold’ type. Let A, (c) be
the set of all x such that (4) holds. Call A, (c) the acceptance region. Because of (6) the
acceptance region A, (c) is a lower-layer. We will state this as

Theorem 2.4 (Existence of an optimal strategy) There is an optimal policy ¥ with
E(¥) = Opt,, (1, c), such that the acceptance regions {z; € Q|V;(z1,...,x;) = 1} are
lower-layers which depend on x1,x2,...,2;_1 only through the sum of the variables selected

7j—1
so far: > Uy,
k=1

2.2 Preliminary asymptotical results

In general, we cannot determine Opt,, (i, c) exactly. Instead, we we will now focus on its
asymptotic behavior when n — oo.

Let us first make a standardization of the units. Instead of using a general ¢ = (cy, ..., ¢q)
as upper bound on the sum of the selected items, we will use 1 = (1,1,...,1). We can
always transform the problem with general ¢ to the one with ¢ = 1 by considering items
with sizes X J’ measured on a different scale:

X = (X4, X300, XD = XD, =124, j=12,....

From now on let ) denote the unit cube [0, 1]%. We will now write Opt,, (1) for Opt,, (1, c).

2.2.1 A coarse look on the asymptotics

Lemma 2.5 Let u(A) > 0 for any neighborhood A of 0. Then

lim Opt,, (1) = co.
n—oo

Proof. Opt,, (1) is monotonically increasing in n so the limit exists. Let M > 1 be
arbitrary, let A := |0, ﬁl] and consider the policy ¥ which selects all items with sizes in
A unless the sum of the selected items would exceed 1. Then

Opt,, (1) > E(¥) > M P(D Tx,eay > M) — M,
j=1

since 2?21 1x,e) is binomially distributed with parameters n and w(A) > 0.
Therefore lim Opt,, (1) > M and the claim follows as M was arbitrary.
n—oo
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If there is a neighborhood A of 0 in @ such that p(A) = 0, we can almost surely only select
a bounded number of items. As this case doesn’t seem very interesting in our asymptotical
analysis we will exclude it from further consideration. From now on let

u(A) > 0 for any neighborhood A of 0. (10)

For the asymptotic behavior of Opt,, (1) only the values of p(A) for neighborhoods of 0
play a role.

Lemma 2.6 If p; and po are equal in a neighborhood U of 0, i.e. pi(A) = pa(A) for all
A C U, then

Opt,, (11) ~ Opt,, (12).

Proof. Let £,(V) denote the expected number of selected items of policy ¥ with respect
to a measure pu.

Let ¥ € P be an optimal policy with respect to the measure p;. The number of items
selected by ¥ which have a size that is not in U is bounded by some constant M, which
depends only on U.

Define ¥’ by W) := W;l(x crry. V' selects all the items X; € U that would be selected by
. Therefore &,, (V') > &£, (¥) — M.

Although ¥’ does not select items not in U, it still can depend on those items because ¥
depended on them. But there is a policy ® which is at least as good as ¥’ with respect to
p1 and does neither select items not in U nor depend on them.

We can see that by letting P’ be the set of all admissible online policies which only select
items j which have a size X; € U. Like in the preceeding section one can see that for
any measure there is an optimal policy ® under all policies in P’, too. And ® depends on
X1, Xa,--+, X only through the sum of the items selected up to time j. In particular ®;
does not depend on the sizes of the items not in U which haven’t been selected.

As ' € P we get &, (¥') < &,,(P). But ® does not depend on the sizes of the items not
in U and since p; and g are equal on U we have &, (®) = &, (P).

We conclude

Opt, (11) = €y (U) < £y (V) + M < £, (D) + M = £, (®) + M < Opt,, (n2) + M

as ® is only suboptimal for ps.
Since the situation is symmetric in p; and s we get

|Opt,, (11) — Opt,, (u2)| < M.

Dividing this inequality by Opt, (u2) and letting n — oo now gives the result since
Opt,,(p2) — oo by lemma 2.5.
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2.2.2 Poissonization of the selection problem

So far we had a fixed number n € N of items at our disposal to be packed. It will be of
some use later to make this discrete parameter n to a continuous parameter by the means
of Poissonization.

Consider a homogeneous Poisson process {L(t),t > 0} on R, with rate 1 that is indepen-
dent of the sequence of items X. Let T} be the arrival time of the j-th event in the Poisson
process. We observe (X1,T1),(X2,T5),... sequentially and select the X;’s online under
the constraint that the sum of the selected variables must not exceed c¢. But we cannot
select X; if T; > t. In other words the selection process stops at time ¢. Our decision
whether we select X; (i.e. ¥; =1) now can depend on (X1,71), (X2,T2),...,(X;,T}).
An admissible online selection policy here is a function

U= (01,Ps,...): JI(RE x Ry) — {0,1}F,

N
such that for z = ((x1,t1), (w2, t2),...) in the domain of ¥

\I/j(Z) = \Ifj((xl,tl), ($2,t2), ey (xj,tj)) (] = 1,2, .. )

and the sum constraint

<

Z\Il-(z)mj <c

Jj=1

is satisfied for all z in the domain of ¥. Define

And let
u(p, c,t) = sup (V) (11)

where W ranges in the supremum over all admissible online selection policies. If ¢ = 1 we
will just write u(u,t) and usually u(¢) when it is clear which measure we use.

At the time the j-th event of the Poisson process occurs the j-th item X; is presented to
us an we have to decide whether to select it. We neither know the sizes X; for ¢ > j nor
do we know how many events will occur in the future. But we do know the current time
and the time left up to t. We know the past and the distributions.

u(t) is the maximal expected number of selected items up to time t.

N := L(t), the number of events up to time t, is Poisson distributed with mean ¢. As
the variance of N is also ¢, we get by Chebyshev’s inequality that P(|N/t — 1| > ¢) <
1/(e%t) — 0 as t — oo. So for large t, N is distributed sharpely about its mean t and we
can hope that the maximal expected number of selected items then is similar in the two
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cases: N = n and the Poissonized problem with time horizont n.

What is so useful about u(t) instead of Opt,, is that the first is accessible by analytical
methods. We will make use of that in section 2.5.1.

Lemma 2.7

u(tt) is decreasing in ¢. (12)
Proof. Let 0 < p <1 and suppose each of the items j (5 = 1,2,...) is marked 'valid’ with
probability p independently of the rest of the process. And when counting the number of
selected items only wvalid items are considered.

We will make the following Gedanken experiment. There are two players A and B, who
have to select the items up to time ¢ coming from a Poisson process with rate 1. The
players play their policies independently from each other. Player A just plays an optimal
policy which maximizes the expected total number of selected items, valid or not. (She
doesn’t even know that there are invalid items.)

Player B sees the mark on an item before she must decide if she selects it.

Clearly, the maximal expected number of selected valid items of player B will be as least
as large as the expected number of selected valid items of player A, because B could choose
to apply the same strategy as A and ignore the marks.

The expected number of selected items of player A is u(t) and thus her expected number
of selected walid items is pu(t), because the marks were given independently of the rest of
the process with probability p.

For Player B, there is no sense to pick invalid items because they only occupy space and
do not add to the performance. She will simply ignore any invalid items and consider only
the valid items in her selection process. The thinned counting process of the valid items is
again a Poisson process on [0, ¢]. It has rate p. This selection problem is equivalent to the
one for a Poisson process with rate 1 on [0, pt] - we just rescale the time. So the expected
number of selected valid items of player A is u(pt).

We conclude

u(pt) = pult),

which implies

u(pt)  ul(t)
pt T 1
As we have that for all t > 0 and 0 < p <1 the claim follows.

|

We are now ready to prove the conjecture from the introduction to this subsection. Fix p
and let

an == Opt, (1).
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Theorem 2.8 The maximal expected number of selected items is asymptotically the same
in the cases N = n and the Poissonized problem with time horizont n:

ap, ~ u(n) (13)

Proof. We prove (13) in two parts:

(a) a, Su(n) and

(b) an Z u(n).

For part (a) take ¢ > 0 and set t := n(1 + ¢). Consider an optimal strategy ¥ for the
problem with fixed number n of items. Let N ~ Poi(t), then we get with Chebyshev’s
inequality

P(N <n) < P(IN —t| >ne) <n(l —¢)/(ne)> = 0 as n — oo. (14)

In the Poissonized packing problem with N ~ Poi(t) one could apply this policy ¥ to the
first n incoming items and ignore all items thereafter. If N < n the selection simply stops
with the last item. This admissible strategy will get at least a, P(N > n) items on the
average but is still suboptimal in the Poissonized problem. So a,P(N > n) < u(t). We
get

an  ap ult)
u(n)  u(t)u(n)
< P(le n)rtz , since ;L((Z)) < % by lemma 2.7
_ 1+¢
~ P(N >n)
— 1+4e¢ by (14)

So limsup %2 < 1+ ¢ for all € > 0, and (a) follows.

u(n)

For (b) we need to bound u(t) appropriately from above. This time, let ¢ := n(1 —¢) and
0 < e < 1. Let N be the number of items in the Poissonized problem with time ¢. Suppose
now, we knew N in advance. N is still random but the value is revealed to us in advance.
Since the item sizes are independent of IV, the maximal expected number of selected items
would be E ay. Because we would have more information than in the Poissonized packing
problem, we would be able to pack at least as much on the average. So

u(t) < Ea N-
Now, conditioning on whether N < n we get

u(t) Elany [N <n] P(N <n)+E[any|N > n] P(N > n)

<
< an PIN<n)+E[N|N >n] P(N >n) , since ar T and ar < k. (15)

We have
P(N >n)=0(1/n) (16)
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just as in part (a).

To bound E[N | N > n] (we only need here that it is O(n)) note that, as N is a Poisson
random variable with mean ¢, we have P(N = k) = tP(N =k —1) for k =1,2,.... So
the same holds for the conditional distribution of N given N > n:

PIN=k|N>n)=  P(N=k-1|N>n) k>n+l
Set ¢ := 1 — ¢ and observe that t/k <1—ec=g¢qfor k >n+1 to get
P(N=k|N>n)<qP(N=k—1|N >n) k>n+1.
Iterating this inequality we get
P(N=n+1+k|N>n)<¢"P(N=n+1|N>n) k=0,1,2,.... (17)

We can now compare the conditional probability distribution of N — (n+ 1) given N > n
with a geometric distribution with parameter p=1—¢g=¢

EIN-(n+1)|N>n] = ikP(N—(n+1):k]N>n)
k=1
< iquP(N:n+1|N>n) (by (17))
k=1

IN

o0

1 1
2= =
k=1

So E[N|N >n] <n+1+1/e% indeed is O(n). Together with (16) and (15) this yields

an, 0O(1)
o 2 (1—W)/P(Ngn).

u(t) — oo using part (a) and ar — oo (holds by lemma 2.5). So

liminf — >1
n u(t)
and
lemma
lim inf An__ An u(t) ZliminfM 227 lim E =1-—c¢.
nu(n)  u(t)u(n) n o u(n) n—oo n

As € > 0 was arbitrarily small, (b) follows.

d

With lemma 2.6 we have seen that the asymptotic behavior of Opt,, (1) depends only on p
in a neighborhood of 0. We will now see that the asymptotical behavior of Opt,, (1) even
only depends on 'the asymptotic behavior of 1’ in a neighborhood of 0.



2.2 Preliminary asymptotical results 17

Theorem 2.9 Let u; = fiA and ps = fo\ be two probability measures on Ri with densities
f1 and fy with respect to the Lebesgue measure A. And let

fi(x) ~ fa(x) as ||x|| — 0.

Then
Optn(:ul) ~ Optn(/*m) (TL - OO)

Proof. Let 0 < a < 1 be given. (We will let @ T 1 later). Since f1(x) ~ fa(x) there is a
neighborhood U of 0 such that fo(x) > afi(x) for all x € U. Define the measure

p= (filly)A,

i.e. p is like ug but 'restricted’ to U. Then pe = foA = (afily)\ = ap. So we can apply
the second part of the monotonicity lemma 2.3 to get

Optn(:u2) > Optn(alu’)
~ u(ap,n) because of theorem 2.8.

Now, observe that in the Poissonized problem multiplying the measure by a factor 0 <
a < 1 has the same effect on the maximal expected number of selected items as scaling
the time with that factor:

u(ap, c,t) = (u,c,at). (18)

Using theorem 4.6 about ’thinning’ a Poisson process we see that in both cases the items ¢
such that X; € @ come from a homogenuous Poisson process and their number is Poisson
distributed with mean atu(Q). The conditional distribution of X; given X; € @ is the
same, too, in both cases, namely m 1. And these two distributions solely determine the

maximal expected number of selected items. Apply this (for ¢ = 1) to get

Optn (M?) Z U(M7 an)
>

au(,n by lemma 2.7
(k,m) (by

~ aOpt, (1) (by theorem 2.8)
~ aOpt, (1) (by lemma 2.6)

So we have Opt,, (u2) < a Opt,, (1) for a arbitrarily close to 1, which implies
Opt,, (12) Z Opt,,(141). By symmetry we conclude Opt,, (1) 2 Opt, (1) and the claim
follows.
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2.3 Sets of maximal volume under certain restrictions

Our aim still is to determine Opt, (x) asymptotically. And give a simple policy which
asymptotically achieves the optimum. We have seen in section 2.1 that for the optimal
strategy there are acceptance regions Ag(c), where k is the number of items still to inspect
and c is the space left. The simplest strategy seems to choose a fixed acceptance region
A and accept all the items with sizes in A as long as allowed by the sum constraint. We
call this a stationary strategy. If there was no constraint the expected number of selected
items would be nu(A) and the expected space needed would be nE [X114(X1)]. It seems
natural to try to use an A such that nu(A) is maximal under all A’s such that the expected
space needed is less than or equal to 1. It will turn out that such an A (which depends
on n) indeed gives an asymptotically optimal admissible stragety when n — oo.

In this section we will deal with the problem of determining the shape of A. Although
only very little of the results of this section is actually needed for the rest of the chapter
(the optimality of the region is not needed) we included it. Partly, because the subject
deserves its own interest and partly because the proof of the result we do need later follows
the same line.

2.3.1 Problem and notations

We are given a probability measure x on the d-dimensional unit cube @ = [0,1]%.

Definition 2.10 By a simplicial section we mean a set {x € Q| (x,0) < 1}, where 8 > 0.

Figure 5 on page 31 shows one.
Assume the random vector Z has law p. For a measurable set A C @ let

g(A) == E[Z14(2)] = /A x dps(x).

And let c¢(A) for pu(A) > 0 denote the barycenter (center of gravity) of A with respect to
u, i.e.
A 1
c(A):=E[Z|Z e A] = s(4) = / x du(x).
A

u(A) (A
The problem of this section will be an optimization problem:
(P) maximize (A) on {AC Q|g(4) <p, A measurable}

for some p > 0.
The solution of this problem will also give us a solution to the problem

(P») maximize u(A) on {AC Q|c(4) <7, A measurable}

for some T > 0.

Problem (P») has also been treated in [12]:

Mallows, Nair, Shepp and Vardi (1985), Optimal Sequential Selection of Secretaries
Unfortunately, their proof, attributed to Andrew Odlyzko, seems to have a gap when
d > 2. We will use a different approach here.
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2.3.2 Counterexamples

In the paper mentioned above are the following two lemmas
Lemma 2.11 For any A there is a lower-layer A" with ¢(A’) < c¢(A) and p(A4") > p(A).

Lemma 2.12 For any lower-layer A there is a simplicial section A" with c(A’) < ¢(A) and
H(A) > p(A).

The cited paper claims that they are right for an arbitrary distribution p. However, both
statements fail in the case where the measures have atoms. The same statements with c
replaced by g are false in general, too, for arbitrary distributions p. It will turn out later
that they are indeed correct for a continuous measure p (with ¢ and with g).

Figures 1 and 2 show counterexamples for a non-continuous measure.

Let A contain a and ¢ but not b. Let p be the
probability measure which puts the masses €,1 — A
2e,e onto the points a,b and c, respectively, for \@
some small €. Then there is no lower-layer A’ with be
H(A') > p(A) and e(A') < o(A).

Every lower-layer A’ with u(A’) > p(A) would have
to contain b and thus had a larger center of gravity
than A: c¢(A’) > c¢(A), which is a contradiction and

also shows that then

g(A") = p(A')e(A') > u(A)c(A) = g(A).

So there is no lower-layer A" with pu(A4’) > p(A) Figure 1: counterexample 1
and g(A’) < g(A), either.

Let A be the square shown in the figure. Let p
be the probability measure which puts the masses
1(1 — ¢) onto the points a,b and c, and the mass
€ on point d, for some small ¢.

Then there is no simplicial section A’ with d e
H(A') = u(A) and (') < c(A).

Every simplicial section A" with u(A’) > wu(A)
would have to contain a and at least one of b and A
c and thus had a center of gravity c(A’) which is
in at least one coordinate larger than c(A) (which

eC

is very close to a when ¢ is small): ¢(A’) £ c(A). e b
This also shows that then
g(A’) = M(A/) C(A’) Z u(A)c(A) =g(A). Figure 2: counterexample 2

So there is no simplicial section A with

1(A’) > pu(A) and g(A’) < g(A), either.
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2.3.3 Existence

In this subsection we will prove that above optimization problems have a solution. Let
1 be a continuous measure with density f. The idea is to take a sequence of subsets A,
of ) which satisfy the restriction and approach the optimal value, then to approximate
these with lower-layers L,. And then use the ’smoothness’ of lower-layers to prove there
is a ’convergent’ subsequence of this sequence (L;). The limes will then be a solution.

Introduce the pseudometric d,, on the set of Borel-measurable sets
du (A, B) == u(Ao B) A, B € B(RY),
where ¢ denotes the symmetric difference.

Lemma 2.13 The mappings g : B(RY) — R? and ¢ : B(RL) \ V — R¢ are continuous
with respect to d,,.

Proof. Let A, B € B(R%) and let i € {1,2,--- ,d}. Then

50~ 0B =| [ w0~ [ wdue| < [ |o]dux) < w40 B) = (A, B).
A\B B\A AoB

So
I8(A) — g(B)lloo < du(A, B) (19)

and thus g is continuous. The continuity of c(A) = ﬁg(A) follows since the mapping u

is of course continuous with respect to d,,, too.

Lemma 2.14 Let p be an absolutely continuous measure on Q.

(a) Forevery A C @ and every € > 0 there is a lower-layer L. C @ such that u(L) > u(A) — e
and g(L) < g(A) +¢1.

(b) For every A C @ with p(A) # 0 and every € > 0 there is a lower-layer L C @) such that
(L) > pu(A) —e and ¢(L) < c(A) +¢1.

Proof. We will first show that (a) implies (b). And then prove (a).
(a) = (b): Let (a) be true, let € > 0 be given and L be so that u(L) > u(A) — 6 and
g(L) < g(A)+ 1. We will choose ¢ with € > § > 0 later. Then

g(L) _ g(4) +01 = g(4)
u(L) = p(A) =6 = p(A)
where inequality (x) holds when we choose 6 > 0 small enough, which is possible since

1(A) > 0 and the left hand side of (x) tends to g(A)/u(A) as d — 0. Also u(L) > pu(A)—e
as 0 < e.

c(L) =

+el =c(A) +el,
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(a) We will first construct a B with pu(B) = u(A) and g(B) < g(A) such that B is close to
a lower-layer with respect to d,. The idea is to turn A into a set B by making ’successive

improvements’.
Let A; := A and let Ay already be defined for some k > 1. For y € Q let

Oy (Ar) := min {u(Ag N [0,y]), u(Ax Ny, 1])}. (20)
a0
| [y, 1l >
y y
[o.y] Ak+1

Figure 3: Example for the 'improvement’ of Ay,

See also figure 3. And choose y so that dy(Ay) is maximal. This is possible since dy is
continuous in y and @ is compact. Now, we choose D C A7 N [0,y]) and E C A, N[y, 1]
such that pu(D) = u(E) = dy(Ag). Again, this is possible because p is continuous.
Finally, define Ag41 := (Ax U D)\ E.

Graphically, this means we have moved the mass dy (Aj) down (in each coordinate) from
E to D. Since D and Ay, are disjoint and E C Ay we get pu(Akr1) = u(Ag). We also get

g(Ak)_g<Ak+1):/XdX—/ xdx > 0,
E D

since D <y < E and pu(F) = pu(D).

We would like to continue this process up to some n such that dy(A,) < ¢’ for some given,
arbitrarily small &’ > 0. It is true that dy(Ax41) < dy(Ag) but this alone doesn’t mean
that dy(A,) < ¢, eventually. Using the continuity of p we will show that if dy(Ag) > &’
then (g, 1) = g1+ - -+ g4 will decrease each step by an amount that is bounded from below
by a constant. But as (g, 1) is bounded from below by 0 this means that d,(A,) < & for
some n.

Let ¢/ > 0 be given and let dy(Ag) > €. As p is continuous with respect to Lebesgue
measure \ there is a constant § > 0 such that u(C) < &'/2 for all C C Q with \(C) < 4.
Let Ag be the simplex {x > y|(x,1) < (y,1) + s}. Now, choose s > 0 so small that
A(As) < ¢ and observe that it doesn’t depend on y. Then p(Ag) < €'/2.

We conclude that

(BN AS) = u(B) — (BN A) = 8, — u(ds) = /2. (21)
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Now, we can bound
(g(Ap),1)— y o [ )
(g(Aks1),1) /E< ;1) dp(x) /D< 1) du(x)
= / (1) dp(x) + / (x,1) dp(x) — (D) (v, 1) (22)

ENAS ENAs
=z wENAYWy, 1) +5) +u(ENA)(y,1) —u(D)(y,1) (23)
> (p(B) = p(D)) (y, 1) + sp(ENAS)
=0
s’ /2,

Y

where (22) holds since D <y and (23) holds since for x € {E N A¢} we have (x,1) >
(y,1) + s by definition of A and since £ > y.

The constant se’/2 > 0 doesn’t depend on Aj. So we can’t have dy(Ay) > & for all k,
because then we would have (g(Ax),1) < 0 eventually, which is impossible. We must have
dy(Ap) < € for n large enough.

Set B := A,,. Then u(B) = u(A), g(B) < g(A) and dy(B) < & for all y € Q.

Now, let € > 0 be given. Let m € N be so large that A\(C) < d/m implies u(C) < €/3,
which again is possible since y is continuous. Let &’ := 57 and B be as above be such
that 0, (B) < ¢’ forally € Q.

In order to define L introduce the following partition of [0,1[ which is equal to @ up to a

set of measure 0. Divide [0, 1[ up into m? equal subcubes @Q;, i € I := {1,2,--- ,m¢}. Let
Qi = [ai,q; + %1[ and the q;’s in @ be so that {¢; |7 € I} = {0, %, %, 7%—1 d
Let

L:=Ja with J := {i € I'| u([q;, 1[N B) > €'}
i€
By definition, L is a lower-layer: If Q; C L and @; is below @; in the sense that q; < q;
then p([qj, 1[N B) > u([q;, 1[N B) > ¢’. So Q; C L, too.
Now, we prove that u(Lo B) < ¢ using u(Lo B) = u(B\ L)+ u(L \ B) and bounding the
two terms separately.

p(B\L) = (BN L) = pu( |J QiNB)<me =e/3, (24)
i€I\J

since for ¢ ¢ J we have u(Q; N B) < u([q;, 1[N B) < &'
To bound the other part, first introduce

1
Ri={ieJ|pa+—1,1[NB) <.

R is the set of all indexes ¢ of cubes @); which lie in L at the ’boundary’ of L and L¢. We
can not get a good bound on u((Lo B)NQ;) for i € R but the idea is that this "boundary’
set is small enough (by our choice of m): We claim that #R < dm®1.
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The key observation is that if ¢; = ¢; + %1 for some k > 1, then ¢ and j can’t both be in
R, because j € R implies u([q;, 1[NB) < u(lgj++1,1[NB) < &, soiisnot evenin J O R.

—
3|+

[Jigng

®igR
(] L
..!ﬁi []ioaR

P ;

0

Figure 4: Construction of the lower-layer L

Let Iy :={i € I|3l € {1,2,--- ,d} : qZ(l) = 0}. For any j € Iy there is at most one
© € R such that q; = q; + %1 for some k > 0. But every i € R is covered that way. So
#R < #Iy. And #1y < dm?™!, because for every I € {1,2,...,d} there are at most m?~!

q,’s with ql(.l) = 0. We get
1
A @) <dm®—; = i,

, m m
iER
which, by the choice of m, implies
n(lJ Qi) < /3. (25)
i€ER

For i € J\ R we have p([g; + 21,1[N B) > ¢’. But as §,(B) < ¢’ for all y € B, in
particular for y = q;+ 1 we conclude that 1([0,q; 4+ -1]NB¢) < &. As this set contains
Q; N B¢ we get

ieJ\R = u(Q; N B°)<c¢. (26)

We are ready to bound
wr\B) = u(|JeinB)
ieJ
plJ @)+ D m@inB)
i€R ieJ\R
< ¢/3+mie (because of (25) and (26))
= 2¢/3

IN

(24) and (27) together imply pu(L o B) < e. So u(L) < u(B) + & = u(A) + . And (19)
from the preceeding lemma implies g(L) < g(B) +¢1 < g(A) +¢1.
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A lower-layer A is in particular starlike with respect to the origin, i.e. x € A = rx €
A for0<r<1.

We can describe a starlike region A by a function in polar coordinates if d > 1. Define
the following generalized polar coordinate transformation of the positive (and negative)
orthant

a:MxR — Rd
((P,T) = (@17"'7%0617177’) — X = 06(8077")7

where
Td—
M = [07 *]d !
2
and
Tl = TCospp
T9 = rsing; cos pz
r3 = rsin; sin s cos s
Tg—1 = rsing;sines --- sinpq_ocosYq_1
g = rsin;sines Sin Yq—1.

Then x ranges over ]Ri when r ranges over R and ¢ ranges over M.
We know (e.g. by [6]) that the functional determinant

det Da(ep,r) = 1 sin?2 oy sin? 3 oy - - - sin pg_s. (27)

We will need this formula only to see that the functional determinant does not vanish for
r>0and o € M°.

Now, define the function R(yp) = sup{r | a(p,r) € A}. Then A C {a(p,7) | € M,0 <
r < R(y)} and the two sets differ only by a set of measure 0. We have a one-to-one
correspondence up to sets of measure 0 between the starlike regions in ) and positive
functions in polar coordinates. We will call R the function describing A.

In terms of R the measure p(A) and the coordinates of g(A) are functionals J(R) and
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Gj(R) (1 <j < d), respectively.

JR) = p(A)
= [ 1460 £ dx
R4
= / Ta(a(z)) f(a(z)) | det Da(z)|dz (transf. formula for
MXR Lebesgue integrals)
R(p)
= / / fla(p,r)) |det Da(ep,r)| drde (Fubinis theorem)

M 0
- / F(p. R(9)) de,
M

where
R
F(o.R)i= [ flalp.r) |det Dap.r)] dr (28)
0
Similarly,
Gi(R) = g5() = [ ;L) ) dx
R
= /Fj(%R(w))dso,
M
where

R
Fy(e.R)i= [ ajlep.r) flale.r)) | det Dale,r)] dr (29)
0

Lemma 2.15 (Lipschitz for lower-layers) If A C @ is a lower-layer then the function
R : M — Ry describing A satisfies the Lipschitz condition with respect to the norm || - ||; on
M. := [, — ]! with a constant k = k(e) that depends only on ¢ and not on R.

In other words

ByeM. = [R(B)—RI<E|B—~l1

Proof. Let 1 > ¢ > 0 be given and set
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Let B, € M. be arbitrary. Without loss of generality we can assume that R(vy) > R(3).
Set x” := a(B, R(B)) and x7 := a(y, R(7)).

Because A is a lower-layer it is not possible that x¥ > x?, because otherwise there would
be a small § > 0 such that (1 — &)x” > (1 + §)x”, too, but the first point is in A and the
latter is not.

So there must be a coordinate ¢ such that xz <z

R(v)w(v) < R(B)w(B) (30)

5,
g.

with w(e) = sin ¢1 sin g - - - sin ;1 cos *@;.
Letting AR := R(v) — R(3) > 0 we get from (30) that

Ry)wy) = RBw) _ pogy L
w(?) -

in which be bound everything separately.

R(B) < d, because A C [0,1]%.

Since v; € [e,5 —¢] , for (j = 1,2,--- ,d), we have siny; > sine > /2. We also get
cos7y; > /2, using cosz = sin(§ — z). So w(vy) > (5)<.

Use the general formula | [[a; —[]b;] < > |a; —b;|, which holds for |a;|, |bj| < 1 (j ranges
in the summation and the product over the same finite set.) to conclude

AR = R(y) - R() =

w(B) —w(y) < |sinfy —siny|+ -+ |sinfi—1 —siny—1| + | cos*5; — cos *;
1By =l + -+ 18 — il
18—~

We conclude AR < k||3 — ~||1, which was to be shown.

VANVAN

Lemma 2.16 (Existence of a solution)

Let i1 be continuous with respect to the Lebesgue measure A on @) and let f be a density of
e such that || flec < 00.

Then (P;) and (P) have a solution described by a continuous function in polar coordinates.

Remark: The hypothesis || f|lc < oo will turn out unnecessary for (Py) later (see the
stronger theorem 2.17) but right now it facilitates the proof.

Proof. Let Ay, Ao, ... be a sequence of subsets of (), which ’approaches optimality’ in
(Py). That is g(A,) < p for all n € N and pu(Ay,) — Opt :=sup{u(4)|A C Q,g(A) < p}
as n — oo. And let L, be a sequence of lower-layers such that u(L,) > pu(A4,) — + and
g(L,) < g(Ay) + + 1, which exists by lemma 2.14, part (a).

Then

liminf p(Ly,) > Opt and limsup g;j(Ln) <p; (j=1,2,...,d) (32)

*In case ¢ = d this cosine must be a sine.
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In the same way we get — using part (b) of lemma 2.14 — a sequence of lower-layers L/,
such that

liminf p(L]) > Opt’ and limsup ¢;(L,) <7 (j=1,2,...,d) (33)
with Opt’ := sup {u(A)| A C Q,c(A) < 7}. This is possible since Opt’ > 0, because of
7 > 0 and (10).

Let R, : M — R be the function in polar coordinates describing L.

If € > 0 is given and M, is like in lemma 2.15 then R, satisfies the Lipschitz condition

with some constant k, which doesn’t depend on R, by lemma 2.15.

This means that {Ri, Ra, ...} is equicontinuous on M,: For given £ > 0 there is a § > 0,

namely ¢ := ¢’/k such that for 1,92 € M. |1 — ¢2|l1 < ¢ implies |R,(p1) — Rn(p2)|

< kllp1 — 2|1 <kd=¢ forall n € N.

Also every R, is bounded from below by 0 and from above by d.

We can apply the theorem of Arzela-Ascoli (see theorem 4.10) to get that R, contains

a subsequence that converges uniformly on M.. As ¢ > 0 was arbitrary, we can choose
= % Let (Ri, R2,R3, ...) be a subsequence of (Ry, Ra, R3...) that converges uniformly

on M. And if (RE),cn is already defined, let (RE*1),cn be a subsequence of (RF),en

that converges uniformly on M;;41). Then the diagonal sequence (R})nex converges

pointwise on ]0, Z[*"'= M° to a function R. Also (R?)nen convergences uniformly on

every M. and the R}, are continuous on M°. Thus R is continuous on M° and can be

extended to a continuous function on M. For simplicity, write R, = R, L, for the region

described by R, and L for the region described by R.

AsR, — R pointwise on M° , we have R, — Rin L1(M), too, by the theorem of Lebesgue

(|Rp| is dominated by the constant d).

The latter convergence implies that

p(Ln) = p(L)  and  g(Ln) — g(L), (34)
because
(L) — (L) = |J(Rn —'J(R)
_ with F defined
= }/ (0, Bn()) — F(o, R(¢)) dep| ;an(%)) (35)
Rn
< / / o (@) et Dato ) dr|dp (36)
< [ 1Bule) = R Il i (37)

= WMJWR — Ry — 0.

The proof for g(L,) — g(L) is the same with only a little change: We have |g;(Ly) —
g;i(L)| = |G4(Ry,) — G(R)|. Then in (35) it must be F; instead of F, which is defined
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in (29). And in (36) there also is an additional — third — factor a;(¢, ) in the inner
integrand, whose absolute value is bounded from above by 1 in (37).

(34) enables us to conclude that L is solution to (Py): As (L) is a subsequence of (Ly,)
we can conclude by (32) that

u(L) > Opt  and  g(L) < p.

With the same argument we also have a subsequence (L) of (L,) and a set L’ described
by a continuous function R’ such that

w(L,) — (L)  and  g(L},)— g(L). (38)

Again (33) implies that pu(L') > Opt’. And as Opt’ > 0 — and therefore u(L’) > 0, too —
this implies

So, by (33), ¢(L') < 7, which proves that L’ is solution to (P2).
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2.3.4 Shape of the solution

We will now show that an optimal region Aisa simplicial section up to sets of measure 0.

Theorem 2.17 Given a probability measure 1 on (Q with a density f with respect to Lebesgue
measure and a p > 0 there is a simplicial section A = {x € Q| (x,6) < 1} which soves (P).
That is, it maximizes p(A) over all A C @ which have g(A) < p.

Furthermore, for all i € {1,...,d} such that the i-th constraint is inactive, i.e. gl(fl) < pi,
we have 6; = 0.

The optimal region is unique up to sets of measure 0.

Proof.

Part 1. First assume that the density f is continuous on R, f(x) > 0 for x in Q° and
f(x) =0 for x ¢ Q. We will later approximate the general density f of u by continuous
densities like above.

Let A C Q be a starlike optimal region given by the continuous function R(go) The exis-
tence is ensured by lemma 2.16 as || f||oc < oo in this case. And let A be any (measurable)
starlike region, given by the function R.

We want to apply the generalized Kuhn-Tucker theorem (see theorem (4.4)). Let H be
the vector space of all bounded measurable functions on M.

The optimal solution R miminizes —J(R) (i.e maximizes J(R)) over all R € H satisfying
the constraint

G(R)—p<oO.

The fact that H contains functions R which attain negative values or don’t describe a
subset of ) does not bring complications. If R is such that for some ¢ € M a(p, R(p)) € Q
we can define R*(¢) to be 0 if R(¢p) is negative and maximal so that a(p, R*(¢)) € Q
if R(p) was too large. Recall that we have f(x) = 0 for z ¢ @, so J(R) = J(R*) and
G(R) = G(RY).

We have to show that J and G are Gateaux differentiable functionals (see definition 4.3)
on H and that the variations are linear in their increments.

For any R, h € H the Gateaux-variation of J at R with increment h is (if it exists)

SI(R.B) = d%J(RnLah)

d
— =2 [ F(o,R+¢eh)d
de/ (p, R+€h)dy
M

e=0

(39)
e=0

The integrand F'(¢, R 4 ¢h) is differentiable with respect to e: For every ¢ the integrand
in the definition of F'

fla(e,r)) |det Da(ep,r)]

is continuous in r, since «, f and det Da(ep, ) are continuous. And therefore we get

d OF

= flalp, R+ eh)) |det Da(p, R+ ch)| h(p),
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which is bounded in ¢ and €. Therefore we can differentiate in (39) under the integral
sign and get

SI(R) = [ f(a(e. R) |det Dal, B) hiy) e (40)
M
It was essential here that f is continuous.
In the same manner we get the Gateaux-variations of G; (j =1,...,d):
565 (R.) = [ 3. R)f(alip, 7)) | det Dalip, )| (o) dep (41)
M

Since limits in R¢ are defined componentwise, we get

SG(R,h) = (3G1(R,h),...,8Ca(R, h)).

And we see that both 6J(R,h) and 6G(R, h) are linear in the increment h.
The last thing we need to show to be able to apply the theorem of Kuhn-Tucker is that
R is a regular point of the inequality G(R) — p < 0.

A~

Since G(R) < p it is sufficient to give an h € H such that

A

SG(R,h) < 0.

Simply choose h(yp) = —1 for all ¢ € M. Then formula (41) gives

3G (f.h) = - [ (. B f(ale. B) | det Dali. B)] dep.
M

As R is continuous, either A = Q, A = {0} or a(cp,]fi) € Q° for ¢ in a set of positive
Lebesgue measure. If A= (@), we are done since () is a simplicial section with 8 = 0.
A= {0} is impossible: u(A) must be positive because p > 0. In the other case we get
5G(R, h) < 0, because then all three factors of the integrand are positive for ¢ in a set of
positive measure.

Now, by theorem (4.4) we have a @ = (01,...,04) > 0 such that the Lagrangian
L(R) := (G(R) — p,0) — J(R)

is stationary at R and
<G(R) —p, 9> = 0. (42)

As R satisfies the constraint G(R) — p < 0 and as 8 > 0, we can conclude by (42) that

;=0 if gi(A)=Gi(R) < pi
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as desired.
It remains to prove that the simplicial section {x € Q| (z,0) < 1} is an optimal region.
By definition of a stationary point we have for every h € H

0 = J0L(R,h)
- <5G(R,h),9>—5J(R,h>
= / ((ale. 2),6) ~ 1) f(alp, R)) |det Da(e, B)| h(p) de. (43)
M —i(ip)

Since h is arbitrary, we can use

1L ifl(e) >0
hie) '_{ —1 ,ifl(p) <0

Then [ h is nonnegative and vanishes exactly when [ vanishes. With (43) we conclude that
A-almost surely I(p) =0. )
For a(p,R) € Q°, f(a(p,R)) > 0 by hypothesis and det Da(p, R) # 0. So, either

A~

a(p, R) € 0Q or
<a(go,f2),9> =1

Q
Let K be the hyperplane {x| (x,8) = 1}. Then
A ={a(p, (@) | € M} C (KNQ)UIQ. A K
So as R is continuous we must have that A =
{x Q| (x,0) <1} or A= Q and that was cor-
rect, too. Figure 5: The simplicial section A

Part 2. Now, drop the additional assumptions made in part 1 about the density f of pu.
Let u have the density f, which still is defined on R? (that is f(x) = 0 a.s. for x ¢ Q),
but does not need to be positive on Q° or continuous.

Let fi1, f2,... be a sequence of probability densities such that f, fulfills for every n the
hypothesis of part 1 and the sequence (f,) converges to f with respect to the Lj-norm,
ie.

e f, is continuous
o fn(x)>0forxeQ° fo(x)=0forx¢Q

b f|f_fn|d)‘_>0
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We will now show that such an (f,,) indeed exists. We will use that the set of continuous
functions is dense with respect to the Li-norm in the set of Lebesgue-integrable functions.
As f > 0 there is a continuous function ¢ : R* - R ,g¢ > 0, such that

/Ig—fldA<e (44)

for e :=1/n.

This g doesn’t need to be positive on Q°, nor vanish on R\ Q nor be a probability density
(i.e. [gdX=1). But we can achieve these properties by making three ’small changes’ to
g.

First, let ¢’ := g +¢ellg, so ¢’ is positive on Q° and still continuous and bounded on Q°.
¢’ is integrable as ¢ is integrable (this is because of (44)), so we can choose a closed
subsquare B of Q° such that

/ fd\x<e and / g d\ < e. (45)
Q\B Q\B

Use the strong version of the lemma of Urysohn to get a continuous function 4 : R? — [0, 1]
with h(x) = 0 for x € R?\ Q°, h(x) =1 for x € B and h(x) € (0, 1), otherwise.

Now, define ¢” := ¢’h. ¢" is continuous on R? again, since ¢’ was continuous everywhere
except possibly on 9Q. But ¢” is continuous on 9@ because h vanishes on 9Q and ¢’ is
bounded on Q°. ¢” still is positive on Q° and g” vanishes on R¢\ Q so it has all the
desired properties except that m := [ ¢g” d\ # 1 maybe.

Finally, define f,(x) := 2g¢”(x). Then f, fulfills what we have claimed. It remains to
show that (f,) converges to f in L;.

We will show in three steps that ¢’, ¢”, and f,, are close to f in L;.

Firstly,
/\g'—fidu/rg—f\dH/\g—g'|dxgs+€:ze. (46)
Secondly,
/\g”—f\dA - /|g"—f|dA+/|g"—f|dA + / g — f]dA
B Q\B RANQ
< /\g’—f\dAJr/hg’Jrfd/\ +0,
~—
B Q\B <g¢’

since ¢” = ¢ on B and ¢" = f =0 a.s. on R\ Q. By (46) and (45)

/|g”—f]d>\§2€+€+6:4€. (47)
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This also gives us m = [ ¢” d\ — 1 as n — o0, because of [ fd\ = 1.

Thirdly,
1
/fn—frdA — /|g”—f|dA
m

1

< /\g"—f|+\1—|g”dA
m

< de+|m—1]—0.

Now define pyp, := fpA forn =1,2,.... So u, is a probability measure on ) with density
fn and part 1 is applicable to p,. Also, for brevity, define g"(A) := [ 4 Xdpn(x) and
c"(A) :=g"(A)/un(A) in analogy to g(A) and c(A).

Since f,, — f in L; we now have

pn(A) = u(A)  and  g"(4) —g(4) (ACQ). (48)

Let A, = {x| <x,0(”)> < 1} be the simplicial section from part 1. IL.e., it is an optimal
region for the measure p,, and A = A,, maximizes u,(A) over g"(A) < p.

The idea is that a subsequence of (A,) converges to a simplicial section A in such a sense
that we can conclude that this A is optimal for the probability measure pu.

We will show that a subsequence of o converges in R¢ with the usual topology to a
vector 6.

First observe that, as p > 0, we can show that the 0™s are bounded. Consider the i-th
coordinate of @™, By part 1, either GZ(n) =0or p;=g"Ap) <Ay <

max{z; |x € A,} < 1/01(”). So ng) <1/p;. With M := max 1/p; we have 8™ ¢ [0, M]%.
Since this set is compact, there is a convergent subsequence of (0(”)). Let 0 € ]Rﬁlr be the

limit. For simplicity with the notations assume that this subsequence was the sequence
(0 itself. Define
A:={xeQ] (x,0) <1}. (49)

We will now show that A(A,, ¢ A) (the volume of the symmetric difference of the sets A,
and A ) converges to 0.

We can assume that 8 # 0. Otherwise, A = @ and, as 6™ — @, for n large enough
0" + 05 4. 400" < 1. So that 1 € A, since (1,60) =6 465" + ... 40 < 1.
But then A, = Q, too, and A o A,, = () so we are done.

Now, let ||@||, the euclidian norm of 6, be positive. By Cauchy-Schwarz’s inequality
|(x,0 — 9(”)>\ < |1x]|[|0 — ™| — 0 uniformly for x € Q. Thus for any & > 0 there is an
ng such that for n > ng

| (x,0) — (x,0")| <& (z € Q). (50)
Now, suppose x € Ao A,,. Then (x,0) <1 and <x,0(”)> > 1 or the other way around.
Hence, because of (50), we get
AcA, C {xeQ|x0)ec(l—-el+e)}
0 l—¢ 1+¢

= {xeQl(xqgp) € G ap)>
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This is the intersection of ) with the set of all points x which lie between two parallel
hyperplanes with Euclidean distance 2¢/||0||. Because @ is bounded (its diameter is v/d)
we get

2
hmsup)\(AoA ) < H;H\/g

Letting € — 0 this yields
lim AM(AoA,) =

n—o0

Since p is continuous with respect to the Lebesgue measure we also get

lim pu(AoA,)=0. (51)

n—oo

which implies by lemma 2.13 that
g(An) — g(A). (52)

Finally we show that A = A maximizes u(A) over g(A4) < p and g;(A) < p; = 6, = 0.
Suppose for the sake of contradiction there was an A C @ with p(A) > p(A) and g(A4) < p.
Then there also would be an A’ with p(A) > p(A) and g(A) < p. This is so because we
simply could take away from A a small subset B C A: 0 < pu(B) < pu(A) — p(A). Then
A’ := A\ B would have g;(A") = gi(A) — [gaidu(x) < gi(A) < p; and p(A’) > p(A).
We want to show that then some A,, could not have been optimal. First observe that

(A) = 1(Ba)| = [(A) = (A + (D) — pin(An)
< udodn)+ [If - fuldr
0 (53)

IN

where we used (51) and made use of the choice of f,.
Similarly,

18(A) — g™ (An)

IN

18(A) — (Al + [[8(An) — g™ (An)ll
< \Ig(A)—g(An)ll+/ 1(f(x) = fu(x))x]] dx
An

lg(A) — g(Ay)] +Vd / f — ful dA
0 (54)

IN

l

because of (52).

Now, define ¢ := u(A’) — u(A) and choose n so large that

(1) g"(A)<p (possible, since g"(A’) — g(A’) < p and by (48))

(2) pn(A) > p(A') =5 (possible by (48))
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(3) mn(An) < p(A) + 5. (possible by (53))

Then
(2) € e (3

pn(A) > p(A) =5 = wA) + 5 > pn(Aa),

which contradicts together with (1) the assumption that A, was an optimal region for the
measure fiy,.

And suppose g;(A) < p; then gl(n)

implies 6™ = 0 by part 1. So 6; = lim 6" =0, too.

n—oo

(A,) < p; for n large enough, because of (54). This

It remains to show that the optimal region is unique up to sets of measure 0. Let A be
as in (49) an optimal region and let B be any other optimal region. We will show that
u(Ao B)=0.

Suppose (Ao B) > 0. Then u(B\ A) = u(A\ B) =:m > 0, as u(A) = u(B).

We have

(&(B).6) — (g(A).6) = / (x,0) du(x) - / (x,8) du(x) (55)
B\A A\B

But for x € B\ A we have (x,0) > 1 and for x € A\ B we have (x,0) < 1. So the right
integral is at most m. Plugging this into (55) yields

(&(B),8) — (g(A),0) > / (x,0) — 1 dp(x) > 0
—_———
B\A >0

as w(B\ A) > 0. We get
(8(B),0) > (g(A),0) = (p,0) (56)

where the equation on the right holds because 6; = 0 if ¢g;(A) # p;. But (56) implies that
gi(B) > p; for some i € {1,...,d}, which is a contradiction. So pu(A ¢ B) = 0.

g

Corollary 2.18 Given a probability measure p on @ with a density f such that || f||c < 00
and given a 7 > 0 there is a simplicial section A = {x € Q| (x,0) < 1} which solves (P).
That is, it maximizes p(A) amongst all A C @ which have c(4) < 7.

For all i such that the i-th constraint is inactive, i.e. ¢;(A) < 7, we have 6; = 0.
Furthermore, the optimal region is unique up to sets of measure 0.

Proof. Let A be a solution to (FP»), i.e. ¢(A) < 7 and whenever ¢(A’) < 7 we have
u(A") < u(A). A exists because of lemma 2.16. We have p(A) > 0 because 7 > 0. Define
p > 0 by

p=p(A)Teq.
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We will show that A also maximizes p(A) under the restriction g(A4) < p.
First note that A satisfies this restriction since g(A) = pu(A)c(A) < u(A)T = p.
Now, let A’ be any set such that g(A’) < p. Then we have

pAe(4) = g(4)

IN
S

p(A)e(4d) = pA)r (57)

Now, if ¢(A’) < 7, we have u(A’) < u(A) since u(A) was maximal under that condition.
And if c(A") £ 7 there is at least one coordinate 7 such that ¢;(A") > 7;. But then the
i-th coordinate of inequality (57) tells us that pu(A’") < p(A).

Since A" was arbitrary, A also maximizes u(A) under the restriction g(A) < p.

Because the solution to that problem is unique and a lower-layer, by theorem 2.17, we get
that A is a simplicial section A = {x € Q| (x,8) < 1} up to sets of measure 0. And since

A

w(A) = pu(A) we have 6; = 0 for each i such that g;(A) < p; = u(A)7. Or equivalently,
0; =0 if Cz(le) < T;.
O

Remark: Since a simplicial section is in particular a lower-layer corollary 2.18 shows that
lemmas 2.11 and 2.12 are indeed correct for an absolutely continuous measure .
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2.4 Asymptotical Solution
2.4.1 Preparatory lemmas
These two lemmas will be needed in the proof of the main result in the next subsection.

Lemma 2.19 Let A C @ be such that ¢;(A) < s for (i =1,2,...,d).
Define A’ := {x € A|x < s*/31}. Then

/J’(A,) > 1 — d81/3 (58)

Remark: We will need this lemma for small s and a simplicial section A = A. See also
figure 6 on page 42.

Proof. For i =1,...,d we have
s > ¢(A)
i |
= x; dp(x
A 1(x)
A
> 1 / du(x)
= ZT; X
1(A) 8
An{z;>s2/3}
> ! $23 (AN {z; > s2/3)).

1(A)

This implies
AN {z; > %))

oy < 3. (59)
Now, we get
LAY (AN )
(A) p(A)
d
pAN{z; > 5*/%})
: ; 1(A)
< ds'/3 (by 59).
O

Lemma 2.20 (a Chernoff bound) Let 71, 7,,...,Z, be independent random variables
with E[Z;] < 1 and
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Then we have for any natural number m < n
P(Z; Zi >1) <exp [—%]
1=

with § :==1—- "7

Proof. We have for any ¢ > 0

m m
=P(>.Z;>1) < e 'Elexp(t. Zi)] (Markov’s inequality)
i=1 i=1
m
= e '] E[%]. (independence)
i=1
Observe that, as the function z — €@ is convex,
we have e!* < 1+xé(eta—1) for0<z<a.
0 | .
a X
Plug in Z; for x to get
m
E|Z
po< e T+ P8 ey
=1
= e l[1+ %( ta _1)jm (since E[Z;] < %)
< exp(—t) exp(Z(e!* —1)) (since 1 +z < e”)
1
< exp [a(( 8)(e' — 1) — ta)]

Since t > 0 was arbitrary we can put ¢t = —% In(1 —6) > 0 and get

(1 =)=~ 1) +In(1 — 6))

(6 +In(1 - §))]

p < exp|

Q= Q|

< exp|

Using the power series of In we get for 0 <z < 1



2.4 Asymptotical Solution 39

Apply this to x = ¢ to get

1 52
< S S
p < exp[a(5 1) 2)}
52
= oplg,)

2.4.2 Result

We will derive asymptotic results about Opt,, for n — oo in this section. This is the main
result of this chapter.

Again, consider the prophet who is to select the variables. He knows the values of
X1,...,X, in advance. In this case of fixed n his best policy is clear ; he could ’sim-
ply’ select the largest subset I of {1,2,...,n} such that >, ; X; < 1. The expected
number of selected variables by the prophet then is

Proph, := E [max{#I| » X, < 1}].
i€l

We know Opt,, < Proph,, but it turns out that for large n his policy is not much better
than the optimal online selection policy:

Theorem 2.21 Let p be an absolutely continuous probability measure on @ = [0,1]. Let
A = A(n) be a simplicial section {x € Q| (x,0) < 1} such that g;(A) < 1/n and 6, =0
when g;(A) < 1/n. Then

(1)
Opt,, ~ Proph,, ~ n u(A).

(2) Let
1

" hu(a)

and A’ := {x € A|x < s*/%1}. Let ¥ be the following policy (which depends on 7).
Accept X if X; € A’ and the sum of the variables selected so far plus X is still less
than or equal to 1. But if this sum exceeds 1 in any coordinate then reject X; and all
subsequent variables X1, Xjyo,....

Then W is asymptotically optimal, i.e. £(¥) ~ Opt,,.

Furthermore, for any € > 0 we have the error bound

(60)

£(v) e
l—nlu(A):O(sl/3 ) as n — oo. (61)
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Note: Theorem 2.17 ensures that a A like above always exists.

Proof. For the upper bound on Opt,, we will give an upper bound on Proph,, which
we can reduce to the one-dimensional case. For the lower bound we will show that W
asymptotically achieves the upper bound.

Upper Bound. Recall that, when choosing the variables X; with ¢ € I, we had to comply
with the constraint

Sx <1 (62)
el

Define § := (01 + 6y + --- +6;)"" and set a := §0. Now consider the following one-

dimensional relaxation of (62)

> (Xia) <1 (63)

el

(62) implies (63) because if (62) holds we get

d (Xia) = <2Xi,a>

icl i€l

d
- Syl
j=1 el
——
<1

d
< Z Q;
j=1

= 1

Intuitively, (63) means that — instead of staying in the cube @ — the sum of the selected
points must stay within a certain simplex given by a hyperplane that goes through 1.
Now, let

Y; = <XZ, a) .

When selecting the Y;’s under the relaxed constraint ), ;Y; < 1 the prophet will do at
least as good as under (62). Let F' be the distribution function of the Y;’s. Then F is
continuous because p has a density.

We apply corollary 4.2 to the sequence (Y1, Ya,...) to get for n > 1/E[Y]]

Proph,, < nF'(e), (64)

for any € such that

/SxdF(:c) = 1 (65)
0 n
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We will show that € = § satisfies (65) and that F(§) = u(A), then (64) implies the upper
bound Proph,, Snu(A).
The latter is clear because

F(6) = P(N1 <6) = P({(X1,a) <6) = P((X1,0) <1) = P(Xy € A) = p(A).

Now, show that ¢ = § satisfies (65).

0
/l’dF(.I) = E[Yl]l{Ylgé}]
0

= E[(X1,a) 1yx, a)<sl

d
= B ;X ixen]
j=1

d
= Y B X iy en]
j=1
d
= Y ajgi(d)

j=1

1
= Zaj— because g;(A) = 1 if a; #0

n n

We get the upper bound on Opt,,

Opt,, < Proph,, Snu(A). (66)

Remark: As we know already that Opt,, — co by lemma 2.5 we can now conclude that
nu(A) — oo as well and therefore

s—0 asn — 0o (67)

Lower Bound. First note that ¥ as defined in the theorem is an admissible online
selection policy. And so the optimal expected number of selected items is at least £(¥):

Opt,, > ().

In this part we will show the error bound (61). Since s — 0 when n — oo this will give us
E(V) ~ nu(A). And together with the upper bound we get

nu(A) ~ E(W) < Opt,, < Proph,, Snpu(A),
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23

w

Figure 6: With the policy ¥ a point is selected when it is in the hatched region A’. (s is
the largest coordinate of the barycenter of A.)

which proves the rest of the claim.

The stationary policy which uses A instead of A’ as acceptance region seems to be more
natural. Unfortunately, it is not always asymptotically optimal when d > 1. But the
difference in measure between the two regions is asymptotically negligible:

¢i(A) = gi(A)/u(A) <1/(nu(A)) = s, so lemma 2.19 gives us

AI
M( ) >1-— d81/3, (68)
which converges to 1 as n — oo. We will need (68) later.

The upper bound on (V) is easy. Trivially, we have

IN

E(V) E[) Iyl
=1

(A"

n
npu(A).

So

Now, we turn to the lower bound on £(V).
Introduce the stopping time (see definition 4.7)

k
pi=inf{k| Y Xill{xeny &1}
=1
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and set p = oo if no such k exists. Then the number of selected variables by our strategy
U is
(p=1)An

Z H{XiGA/} )

i=1
where (p — 1) A n denotes the minimum of n and p — 1. When using p A n , which is also
a stopping time, instead of (p — 1) A n as upper bound of the sum the error is at most 1
and will be asymptotically negligible. Both p A n and 1 x,eary have finite expectation,
whence by Wald’s equation (see theorem 4.8),

pAN
W) > E lxean]—1
=1
= w(A)-Elpan] —1. (69)

For u(A’) we already have a bound. Now, we want to bound E[p A n] from below. We
will use that
ElpAn]>mP(p>m) for any m <n (70)

and will have to choose m suitably. Note that

Plp<m) = P(ZXiﬂ{XieA’} 1)

=1

d m
ZP(Z X@'(])]l{XiEA’} > 1)
j=1 =1

IA

Now, apply lemma 2.20 to Z; = XZ.(j)]l{XieA/} ,a =53 and m = |n(1—sY/37¢)]. This is
possible because E[Z;] = g;(A’) < g;(A) < L and Z; < a by definition of A’.
We get with 6 :=1— " > g1/3—¢

2
Plp<m) < dexp[-5]

82/3725
< dexp [—m]
= dexp [—%S_QE]
= 0O(s) as s — 0. (71)

Now we are ready to prove the rest. Take inequality (69) to start with.

W) _ wA)EpAn-1
nup(A) T nu(A)

m Plp>m) —s (by inequality (70))
n

v
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All three factors on the right-hand side are less than 1 (and converge to 1) and we already
have bounds for them. First write

— () — m s
) <1 @) w ez A

and now use the inequality 1 — abc < (1 —a) + (1 — b) + (1 — ¢), which holds for all
0 <a,b,c <1 and apply (68), the definition of m and (71) to get

=
>
3

< dsi + O(sY/3°) + O(s) +s

0(81/3_5).

2.5 Solution for certain distributions
2.5.1 A product distribution

Consider a measure p on @ with distribution function

F(x) = ax{'ag? - - x5
in a neighborhood of 0, where a, ai, a2, ...,aq are positive constants. This is the direct
generalisation of the distributions studied in the paper of Coffman and al. [3] to more
than one dimension. This will also give the result for the Lebesgue-measure on @) as a
special case.

Theorem 2.22
Opt,, ~ - (an)"/ 1+ (72)

where "
— (14 a) [0 0aD(an) - Dlag)]
b ot ay ' T2+ )

and o :=ay +ag + - + ay.

Proof. The proof is given in section 3.2. This is a special case of theorem 3.2 where the
problem with random N is treated.

Having this solution we can derive an asymptotic solution to an integro-differential
equation.

The special form of the distribution function F' enables us to use a different approach to
obtain Opt,, in this case. Again, consider the Poissonized ’version’ of this problem. Let
u(t) be as in subsection 2.2.2. Similar to the recursion formula for Opt,, in section 2.1
we will get an integro-differential equation for u(t). The solution to the equation will be
unique so we get information about it via wu(t).
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Lemma 2.23 Let
F(x) = o ay? - ay?

be the distribution function of the measure p. Let f be a density of u with respect to the
Lebesgue measure. Then u is differentiable and satisfies the integro-differential equation

u'(t) = /Q I+ u(F(1—y)t) —u(t)" dF(y). (73)

Proof. Suppose at some point of the selection process we are left with the space ¢ < 1,
that is to say the sum of the items selected so far is 1 — c. And suppose there is still
t time left. We want to express the maximal expected number of selected items in this
'rest’-problem, i.e u(u,c,t), by w.

Since we cannot select items with sizes which are not in [0, c] we might as well consider
the *thinned’ counting process of those events j of the original Poisson process such that
X; € ]0,c]. It is well known that this new process then again is a homogenuous Poisson
process with rate P(X; € [0,c]) = F(c). It is equivalent to again consider a Poisson
process with rate 1 but shorten the time of the selection process to F'(c)t because in both
cases the events come from a homogenuous Poisson process and their total number has
the same distribution (Poisson with mean F'(c)1).

Let i/ be the probability measure on [0, c] defined by p/'(A) = u(A)/F(c) for subsets
A C [0,c]. Then p is the distribution of X; given that X; € [0,c]. So w(y,c,t) =
u(p', e, F(c)t).

We will now show that the packing problem on [0, ¢] with measure y is equivalent to the
packing problem on [0, 1] with measure u. Here, equivalent means u(y/, ¢, s) = u(p, 1, s)
(s >0).

Consider the linear, one-to-one mapping

g:[0,1] — [0,(]
(xl,acg,...,xd) = (01x1,02x2,...,cdxd).

which respects the partial order in R¢. g is measure-preserving in the sense

ug™H(A)) = 1/ (4) (74)

for all A C [0,c|. To prove this, it suffices to show (74) for A = [0,y] and every 0 <y < ¢
because the the set of all such intervals is N-stable and generates the o-algebra B([0, c]).
So g(u) = ¢ then follows by the uniqueness theorem in measure theory. But

g™ (4)) = (0,97 0)]) = Fla™ ) = s = g = (),
1 d

By the use of g we can now transform an admissible policy ¥ for the packing problem on
[0,1] with measure p to an admissible policy ¥ for the packing problem on [0, c] with
measure i’ and the other way around. If ¥ is given define

lII/( (m17t1)7 (vatZ)v .. ) = \Ij( (g_l(xl)’tl)’ (g_l(xQ)’tQ)’ .. )
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and if ¥’ is given define

\I’( (xlvtl)v (5527752}7 .- ) = \I]/( (g(xl)vtl)v (g(xg),tg), o )
As g is measure-preserving we have £,(¥) = &, (¥).

Therefore our problem is quivalent to packing on [0, 1] with the items coming from a
Poisson process with rate 1 in time F(c) t and we get u(p, c,t) = u(p, 1, F(c)t) = u(F(c)t)
as maximal expected number of selected variables.

Now, to give a formula for u(t+¢) for some small €, we condition on the number of events
occurring in the time [0,¢]: L(e). L(e) is Poisson distributed with mean . Therefore
P(L(e)=0)=1—¢—o(e), P(L(e)=1)=ec+o0(e) and P(L(e) >2)=o(¢)

(see definition (4.5)). If no event occurs up to time ¢ then the maximal expected number
of selected items will be wu(t). If one event occurs up to time ¢ and X; = y then we
have the choice of rejecting or selecting it. If we reject it we get a maximal expected
number of selected items of u(t). If we select it, we get this one item plus the maximal
expected number of selected items we can select in time t and space 1 —y. By the
dynamical programming principle, it is optimal to choose the larger value. Thus by the
above discussion we have a maximal expected number of selected items of

/Q £(y) max{1 +u(F(1— y)t), u(t)} dy,

conditioned on {1 event occurs up to time €}. Since the probability of two or more events
occurring up to time € becomes so small it suffices to note that this conditional maximal
expected number of selected items is finite.

All in all we get

u(t+e) = (1—e—o(e)) u(t)
+(e+0(e)) / f(y) max{1l +u(F(1—y)t),u(t)} dy
Q
+o(e).

Collect the terms with o(e), rearrange and divide by € to obtain

u(t+¢) —u(t)
5

= —u(t) + /Q f(y) max{l + w(F(1 - y)t),u(t)} dy + Of)

Since o(e)/e — 0 when € — 0 we see that u is differentiable and satisfies

u'(t) = —u(t) +/f(y) max{l +u(F (1 —y)t),u(t)} dy
Q

_ /Qf(y) (max{1 + u(F(1 — y)t),u(t)} — u(t)) dy

- /Q F(9) (1 u(F( — y)t) —u(t))* dy .
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Plugging f and F' into this equation, yields the following integro-differential equation with
initial condition.

W) = ar-eag [yt gt L (L= ) (1= ) ) — u(t)]F dy }

u(0) =0 (75)

Corollary 2.24 The solution u to the integro-differential equation (75) is unique and satisfies
u(t) ~ - 11/ 0) (t — ).

Proof. We know that u as defined in (11) is a solution to (75). Since u(n) ~ Opt,, by

theorem 2.8, we get u(t) ~ At1/(+2) by theorem 2.22. The only thing that is left to prove

is the uniqueness of the solution to (75).

Suppose u # v were two different solutions. Then let b := inf {¢ > 0] u(t) # v(t)}.

Then u(b) = v(b) because u and v are continuous and u(0) = v(0). Let ¢ > 0. By
integrating the integro-differential equation and using u(b) = v(b) we get

b+e
u(b+e) —v(bte) = /b /Q F) (A +u(F(1—y) ) —u(t)) —(1+o(F(1—y)t)—v(t))*] dy dt
Using |z — yT| < |z — y| we get

b+e
lu(b+e) —v(b+e)| < /b /Qf(Y)[Iu(F(l—Y)t)—v(F(l—Y)t)+v(t)—U(t)]dydt

< e2 max{|u(t) —v(t)||0 <t < b+ e},

~
=m

where the last step follows by the triangle inequality, since F'(1—y) < 1 and since u(Q) = 1.
Now, let € < % be such that m = |u(b+¢) — v(b+ ¢)|, that is the maximum is attained
at the right border of [0,b + ¢]. It is always possible to choose such an € by making the
interval smaller. As m > 0 we get the contradiction m < m.

2.5.2 ’Almost’ Lebesgue measure

Let the density f be continuous in 0 and let
a:= f(0)>0
Then )

with
d+1

7T @+ )@y
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Remark: As the solution to the selection problem asymptotically only depends on the
behavior of f(x) when x — O this distribution can be regarded as ’almost’ Lebesgue
measure up to the scaling factor a.

Proof. This is a special case of the example in the previous section. Set a3 = ag =--- =
ag = 1. Then the density of the distribution in example 1 is constant a in a neighborhood
of 0. And f(x) ~ a when x — 0. So, by theorem 2.9 we get that Opt,, is asymptotically
like the expression (72) from theorem 2.22.

1

Opt,, ~ - (an) @1,

Plugging a; = 1 into the expression for v and using I'(1) = 1 verifies the above result.



3 Sequential Selection out of a Random Number of Random
Vectors under a Sum Constraint

3.1 Main result for the random number of items

In this chapter we again have a random number of items at disposal to be packed into
Q = [0,1]?. We cannot take a fixed acceptance region anymore to get an asymptotically
optimal policy. For instance if IV is geometrically distributed, intuitively we would choose
a large acceptance region in the beginning. After all, with fixed probability the item
presented to us could be the last and space that is left over doesn’t help us. And later,
when the remaining space is small, we would choose — or even have to choose — a smaller
acceptance region.

Again, we only solve the problem asymptotically when v becomes ’large’ in a sense. This
problem is more genereral than the one from the previous chapter but we get the increase
in generality only by using a stronger hypothesis on the measure p on Q:

There must be a @ € R%, @ > 0 such that

91(A7~) = 92(Ar) == gd(AT)

0 Q with (76)

Ap={xeQ|(x,0) <r}

for all r sufficiently small (0 < r < ry).

C (76) means that the simplicial sections A,, which
T are similar to one another in the geometric sense,
9( Ar) A A must have g(A,) on the diagonal of the positive
r Fo orthant at least when they are small (see the figure

9( &ry F<fo to the left).

Remark: This seems like a strong hypothesis. It is true that theorem 2.17 suggests
that most absolutely continuous measures admit finding simplicial sections with g on the
diagonal but in general they need not to be similar.

On the other hand, in the following section we will show that the fairly general y with the
distribution function

P(X) <x)=aftay? -y,

where a1, as, ..., qq are positive constants, does satisfiy this hypothesis.

There are also distributions p satisfying (76), where the coordinates X fl), X %2), X fd)
are dependent. Every exchangeable y also satisfies (76) with § = 1. Exchangeable means
that the distribution of (X{U(l)),Xl(O(Q)), e ,X{J(d))) is the same for all permutations o of
{1,2,...,d}.
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Let 0 be as above, without loss of generality we can norm 6 such that ||@||; = 1 and define
Si = (0,X;) .

Let F' be the distribution function of the S;’s. And let

G(z) =E[S11is,<sy] = / sdF(s). (77)
0
Further suppose that

F' is continuous and

zF(x) < ¢G(z) for some constant ¢ > 0 and for all 0 < z < z, (78)
where xg can be arbitrarily small. Note that then G must be continuous also.
Define
mj = P(N > j) for j=1,2,....
And let
Opt,, := Opt(y,1,v).
Theorem 3.1 Suppose the measure p on () satisfies (76) and (78).
(a) If v — the distribution of N — varies in such a way that the equation
o0
> Glem) =1 (79)
j=1
can be solved for € and ¢ — 0,
then
oo
Opt, ~ Y m;F(em;) — oo. (80)
j=1
The strategy ¥ with
. J
\I/j(Xl,...,Xj) =1 Sl Sj §€7Tj and ZXi]]'{Siﬁéﬂ'j} <1
i=1
is asymptotically optimal, i.e. £(¥) ~ Opt,,.
Furthermore, we have the error bound
E(D) 1
=1-0 . 81
ont () (s1)

(b) If > G(em;) > 1, for all € > 0 then Opt,, = oco.
j=1



3.1 Main result for the random number of items 51

(c) If > G(emj) <1, for all € > 0 then ess sup N < 1/E[S4].
j=1

Remark: We don’t make a statement about Opt, if € / 0 or in case (c). In these cases
v is 'not large enough’ to allow an asymptotical analysis by our method.

Proof. Let Oy, := minf; > 0.
(2

(a): In part 1 we show the upper bound and in part 2 we show that above 0 asymptotically
achieves this bound. But first note that the expression in the claim (80) indeed tends to
infinity when ¢ — 0.

0o
Zﬂ'jF(Eﬂ'j) = - €7TjF(E7Tj)
7=1

since zF'(z) > G(x)

(Y
|
ing
«Q
(O]
E

Part 1 (Upper Bound). We will show that the upper bound not only holds asymptotically
but

Opt, < iﬂjF(&ﬂ'j). (82)

J=1

First extend the class of admissible policies. Let P’ be the class of all selection policies W
(they need not to be online!) which satisfy the one dimensional sum constraint

> w8 <1 (83)
7j=1

The one dimensional sum constraint (83) is weaker than the sum constraint (1), since (1)
implies

DS =Y U (X;,0) = <Z\1:ij,0> <O+ 40 =1
j=1 j=1

i=1
NE—
<1 by (1)

And therefore

Opt, < sup (V) = Proph(dist(S1), 1,v).
veP’
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For the latter we have an upper bound given by theorem 4.1. Apply theorem 4.1 to the
sequence (S1,S9,...), the distribution of S; and with N, F' and ¢ like above. This is
possible since

Ezslﬂ{slﬁfﬂj} = ZG(&TFJ') = 1,
7j=1 7j=1

so hypothesis (103) is satisfied.
We get
o0
Proph(dist(51),1,v) < ZﬂjF(Eﬂj),
j=1
which proves (82).
Part 2 (Lower Bound). Let ¥’ be defined by W) = ll1g <cr,}-
Let ¥ be the policy from the theorem, i.e

\ilj =1 \If; =1 and the sum of the variables selected so
far plus X lies still in Q).

The first time this sum leaves () the selection process stops and all further random variables
are rejected. Since the decision whether to select X; depends only on X, ..., X; and since
(1) is fulfilled the selection policy ¥ lies in P.

Now let

k
p := min{k | Z UiX; £ 1}
j=1

and let p := oo if no such k exists. Then

(p—1)AN
E(V)=E \Il; (84)
j=1
Since
N o) 00
EY W, =Y Elys; => mF(em)
7j=1 7j=1 7j=1
we have to show that
(p—1)AN
/
E ]; \I’j
li — =1
0 N (85)
E Z \IJj
7=1

and bound the error. In this form we see that we must show that the stopping time p isn’t
'too often too small’. In order to be able to use an independence-argument later in the
proof we would like to use p A N instead of (p — 1) A N as upper bound of the sum. The
denominator tends to infinity as € — 0 as proven in the very beginning. For this reason
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(p—1)AN
and since E Y7 W, and E Z W’ differ by at most 1, we don’t change the limit (and
J=1 j=1

neither the order of magnitude of the error bound) when using the latter nominator:

PAN o0
EY W, = Y EVlnsjlisy
=1 j=1
= Y F(em;) P(N > j) P(p > j) (86)

o0
= ZT(jF(EﬂJ ZWJ (em;) P(p < j), (87)
j=1

where the line next to the last ,(86), follows from the independence of N, \IJ; and the
event {p > j} = {X1+---+ X;_1 < 1}. The expression in (87) makes sense (0o — 0o
is impossible) as will turn out later. Since the first term in (87) is what we would like
to approximate, we need to bound the second term from above. We have for any J € N
(which we will choose properly in the sequel)

[e'¢) J 00
Zﬂ'jF(E?Tj)P(,O<j) = Z?TjF(Eﬂj)P(p<j)+ Z ;i F(emj)P(p < j)
= j=1 j=J+1

< P(p<J) ZWJ (emj) + Y miF(em;)

j=J+1
< Zsﬂj (em;) —1—— Z em; F(emy)
] J+1
1
< Pp< J) c—l—fcé (88)

where last line holds because 2F(z) < cG(z), >332, G(em;) = 1 and with

[e.e]

§=05(J):= Y Glem).

j=J+1

Now, bound P(p < J) from above.

J
Plp<J) = P(Y_ Xjl{g<enyy £ 1)
)
d J

P(>" X g cemy > 1) (89)
j=1

™



54 3 SELECTION OUT OF A RANDOM NUMBER OF RANDOM VECTORS

We will bound the probability on the right-hand side with Chebyshev’s inequality. First we
have to compute EX(I)]l{S <en;)- Observe that {S; <r} = {(X;,0) <r} ={X; € A}
So that EX( )]1{5 <en;} = 9i(Aer;). We claim that

gi(A,) = G(r) for 0 < 7 < . (90)

Let 0 < 7 < ro. Then g;(A,) is the same for all ¢ = 1,2,...,d by the hypothesis (76) and
we get

G(r) = ESilg <y =ESilxea, ) =(EXil{xea,}.0)
= (g8(A),0) = (01 + 02+ +6a) q1(A) = 1(A),

which proves (90).

But since em; < e < rg for € small enough we conclude that then E XJ(.i)]l{Sj <emj} = G(emj).

Using (79) and the definition of 6 we get
J J
ES X (g cony = > Glem) =1-4. (91)
j=1 j=1

Now bound the variance using the independence of the X;’s and the formula VAR[Z] <
E[Z?] for a random variable Z.

J o
(%) 2
VAR E Xj ]]‘{SjSEﬂ'j} < E ]l{S <em;} (92)

On the event {S; < em;} we have 0; X() < (0,X;) = 8; <emj < e and thus X(Z) 5
We bound one of the factors of the square on the right- hand side of (92) by 3 % and get

J 00
(@) € (#)
VARZXJ' Lisi<en;y = 5ZEXJ' Lis;<en;}
j=1 ti=1
c o0
= sz Z G 571']
Jj=1
€
= — 93
’ (99)
Finally, we can apply Chebyshev’s inequality to (89) using (91) and (93) to get
d
1e d
Pp<J) Z 520, S (94)
i=1 mln
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o
Substituting this result in (88) and using Y m; F(em;) > 1 yields
j=1

2 7 F(em) P(p < j)

dc €

= < g +c<5§const-(?+5) (95)

> mj F(em;) e

j=1
for all J.
Now, we have to choose J(g), such that this term tends to zero, when £ — 0. Recall that

o0
d= Z G(emj).
j=J+1

Since the sum converges by the hypothesis and every terrln in the sum is less than or equal
to € ( since G(z) < z,) we can choose J such that § ~ 3. Then

€ 1
ﬁ—i-é:O(es).

Putting together (95) and (87) we obtain

PAN

7j=1

Z;il T F(em;)

Wl

:1_0(8 )7

which indeed remains valid if we again write p — 1 instead of p, since ¢ = 0(5%).
(84) and (82) now give the result

E(Y)
Opt,,

ol

=1-0(e3).

(b): We will show that for arbitrary large M € N there is a strategy ¥ such that £(V¥) >
M. Then Opt,, = oo follows.
First, we will show that (b) even implies

o0

> Glemj) =00 foralle > 0. (96)
j=1

Suppose for € = ;1 > 0 this series was finite, say < L. Then we can find a J such that
> iy Gleimj) < L/4 and an 2, 0 < g3 < 1 such that ijl G(eamj) < L/4. The latter
is possible since the finite sum is continuous in €9 and vanishes for o = 0. Because G
is increasing, we get » 22, G(e2mj) < L/4+ L/4 = L/2. We could continue halving the
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value of the series until it drops below 1. Contradiction.
Fix M € N and let € > 0 be such that

<9min de < 1
ISR oM and € 6

Consider the (inadmissible) policy W' with W) := 15 <cr,}-

This policy might violate the constraint » 22, X;¥% < 1. But — as the em; are small
— whenever this restriction is violated we must have selected at least 2M items before:
Suppose we have Z?Zl Xj\I/;- £ 1 for some k and the constraint is violated in the i-th
coordinate. Then

< Z E;J Iig,<er;y ,as on {S; <em;} we have HZ-X]@ < Sj <emj
j=1
o
< Y gt cen s < <1/0M)
j=1

We conclude that i
Z Lis;<en;y > 2M.
j=1

So the number of selected items with U’ before the first violation of the sum restriction is
at least 2M.
We will show that this violation of the constraint happens at least with probability %

P(constraint not violated) < P(ZSj]l{SjSmj} <1)<P(S<1)
j=1

J
with S := > Sjlg,<crr;y and for any J. By (96) we can choose J such that
j=1

E[S] = G(em)

7j=1
is larger than 2 and smaller than 3. We have

J J
1
2
VAR [S] < E 1ESj Lig;<en;} < €5 E 1E5jﬂ{5jsaﬂj} <eE[S] <3< >
J= J=

which implies by the Chebyshev inequality that P(S < 1) < VAR[S]/(2 —1)? < 1/2.
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Therefore the policy ¥ which selects all items that \Il; selects as long as the sum constraint
is satisfied: ¥; =1:¢<= ¥} =1 and Z{Zl X0 <1
has 1

S(W)ZQM-izM.

O
(c): Let k be so that m; > 0. Then we can define ¢ = % and get
00 k
1> Gem)) > Z [S1].
Jj=1 Jj=1
If esssup N was oo then E[S;] = 0, which we have excluded because the distribution

function F' of S; was continuous. So, letting k = ess sup N we get ess sup N < 1/E[S].

O
3.2 Example
Theorem 3.2 Let i have the distribution function
P(Xy <x) =ax{'zy? - ay?

for x in a neighborhood U of 0, where a, a1, as, ..., a4 are positive constants.
Write v :== a1 + a9 + - - - + g and let

~ (14 | @ cal(@) - T(aq) e (97)

ot ay' T2+ ) '

o0
Ny i= E WJHO‘ — 00
Jj=1

as the distribution of N varies , then
1
Opt, ~ 7 - (ang) .
If ny = oo then Opt, =

Remark: n, is a measure for the ’size of N'.

e In the case of fixed N = n we have n; = n. We have stated this special case in
theorem 2.22.
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e In the case where N is geometric distributed with parameter p =1 — q,
ie. P(N=j)=pg¢ ! for j=1,2,..., we have T = ¢~ and
o o0 1
i—1\1 1 ]
N N
j=0

j=1 J

We see that n, — oo is equivalent to p — 0. And in that case we have 1 — ¢*t® ~
(1 + «) p, which one can see using de I’'Hospital’s rule. So we have

1/(14«)
Opt,, ~ } .

7[(1+a)p

Proof of theorem 3.2.

Let 0 be defined by 6; := a;/c. Then 8 > 0 and [|0]|; = 1. We will show that with this
choice the hypotheses (76) and (78) of theorem 3.1 are satisfied.

Let A, :={x € Q| (x,60) <r}. Observe that there is a 79 > 0 such that

Ar={x>0]| (x,0) <r}and A, CU for 0 <r < rp. In the following let 0 < r < ro.

We calculate
a(d) = [ adux

= a/ arag o 2 T hag T g% ..xgrl dx
Ay
For clearness we put the dots here as well as in the rest of the example although the i-th
factor is an ’exception’. The dots have to be interpreted as if the ¢-th factor was not there.
Now, we substitute y; = %mj (j=1,...,d). Then A, ={y >0]y1 +---+ys < 1}. As
0 > 0, we get

. 1+ ap---Qq a;—1 a; ag—1
gi(AT)—(IT aealn.eada yll ...yiz...ydd dy‘
1 d 7t
y1+-+ya<1
y; >0

Now use Dirichlet’s formula (e.g. see [5] or [18]), the functional equation I'(z +1) = aI'(x)
of the Gamma function and the definition of @ to calculate the integral.

07090, T(l4+or+-+(u+1) 4+ +ag)
l4a @ a1-ag T(o) - -T(aq)
0; 67657 T(2+a)

- a ( ra 7>1+a. (98)

1+«

gi(Ay) = ar

= ar
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This shows that g;(A,) does not depend on i and so (76) is proven.
This also gives us G(r) as defined in (77), because by (90) we have G(r) = gi(A,).
So, using (98) we get

G(r) = krite with k:=a ( y)tte, (99)

1+«

We also need to calculate F(r). In principal we could use a very similar way as when we
computed g;(A,) with Dirichlet’s formula. But as we already have G(r), we can use the
definition of G — formula (77) — to calculate F' through G:

G(r) = /OrxdF(a:) = [xF(z)]p — /OT F(x)dx =rF(r)— /07“ F(z)dx (100)

Here, we made use of partial integration. G is differentiable and F' is continuous by
definition because p is continuous. So the integral to the right is differentiable with respect
to r. Therefore, rearranging (100) for F'(r), we see that F'(r) must also be differentiable
in > 0.

Differentiate (100) to get

G'(r)=rF'(r)+ F(r)— F(r) =rF'(r).
So

F(r) = F(O)—}—/OTF,(ZE)dZL'

r !
= /G(x)dx
0 A
T 1 (e}
_ /(—i—a)km i
0

T
1
_ .ta kr®
a
— H’J@ (101)

o T

This also shows that hypothesis (78) is also satisfied with ¢ = PFTO‘
Now consider the equation

io: G(E?Tj) = 1.

J=1
It is equivalent to
o0
1=Fkelte Z 7r]1+0‘ =k ngette.
=1

So if ny = 00, 372, G(em;) > 1 for all € > 0 and theorem 3.1 tells us that Opt, = oc.
Otherwise
e = (knyg)"V/0F), (102)
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which tends to 0 as n, tends to co. We can apply theorem 3.1 and get

Opt,

= F ‘):iw 1 aG(EWJ)
32_217T] (em; = iTa em
Lal $° Gem)

« 6]‘:1 J
1+al

o e
%(knw)l/(1+a)

v - (ang)V/(+e)

(using (101))

(by (102))
(by definition of k)



4 Basic Theorems Used in the Main Part

Section 4.1 contains a one-dimensional result about the maximal expected number of
selected variables by the prophet, which we have used both in chapter 2 and 3.
The other section of this chapter constitutes of 'well known’ facts.

4.1 Sequential Selection under a Constraint in one Dimension

Theorem 4.1 Let X1, X5,... > 0 be a sequence of independent identically distributed ran-
dom variables with distribution p and distribution function F'. Let N ~ v be a random variable
with values in N that is independent of (X1, Xo,...). Let m; := P(N > j) and € > 0 be such
that

B Xil{x <enyy = 1. (103)
j=1

Then the expected number of items the prophet can pack is

Proph(u,1,v) < Z i F(emj). (104)
j=1

Proof. The proof is much like in [8], where the idea of using the expected sum constraint
(105) comes from.
Let Q be the class of all selection policies ¥ that satisfy

o
E) X;0;<1. (105)
j=1

Clearly, (105) is weaker than the sum constraint (1). So

Proph(u,1,v) < sup £(¥). (106)
TeQ

We claim that the following section policy ¥’ (which is even online!) defined by

g =

1, if X; <em;
j { J J (107)

0 ,if Xj >em;
is optimal in Q. That is ¥/ € Q and £(¥') = sup E(V).

veQ
To proof this, define

[e.9]
g(@) =E) ¥;X; —1
j=1
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for any selection policy ¥. Then the expected sum constraint (105) is equivalent to
g(¥) <0.
To prove W' € Q we only have to calculate g(¥):

o0
noo_ !y .
g(¥) = EY W¥X; —1
7=1

= EY Xjll{x,cer,) 1
j=1
=0 (by hypothesis)

Now, we show that £(¥’) > () for all ¥ € Q. For this purpose define the Lagrangian

L) = E(W) -~ g(V) (108)
N [e%)
= Ez\lzj—é(EZ\Iijj ~1)
=1 j=1

= %(1 + > B[l v — U]

j=1
1 > since N and ¥
T (1 + zjl G Xj”) are independent.
j:

In this form we see that L(V) is maximized over all selection policies when we choose

U, =1 ,if emr; — X; >0 and
\Ilj:O , if E?Tj—Xj<0.

And this is equivalent to the definition (107) of ¥’. So

L(Y) > L(V) for all selection policies W. (109)

We conclude that for arbitrary ¥ € Q we have

E(T) < L(P) by (108), since g(¥) <0
< Lw) by (109)
= &E(V) by (108), since g(¥’') =0

So

N (o)
‘iugé’(\IJ) =E(V)=E) l{x,<cn} = D mF(em).
€ j=1 j=1

Together with (106) this proves the claim (104).
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Corollary 4.2 If in theorem 4.1 N = n is not random and we have n > 1/E [X] then there
is an £ > 0 such that G(e) = 1 with

Gla) = [ wdr ().
And we have
Proph, (1, 1) < nF(e)

for any such e.

Proof. Note that in this case m; = 1 if j <n and 7; = 0 otherwise, so we have

oo
E Z Xil(x,<en;y = nEXil(x, <y = nG(e),
j=1

where we used that P(X; = 0) = 0, since F' is continuous. Since G must be continuous

also, G(0) = 0 and G(¢) T EX; > 1 as ¢ — oo there is an £ such that nG(e) = 1. The
preceeding theorem tells us that

Proph,,(u1,1) < Z mjF(emj) = nF(e).
j=1

4.2 Standard theorems
Kuhn-Tucker theorem

Definition 4.3 Let H be a real vector space, Y a normed space and f be a (possibly
nonlinear) transformation from H to Y defined on a domain D C H.
Let z € D and let h be arbitrary in H. If the limit

5 (2 h) = i [z +<h) — f(2)] (110)

exists, it is called the Gateauz-variation of f with increment h. If the limit (110) exists for
all h € H, the transformation f is said to be Gateauz differentiable at x.
A point at which 0 f(x; h) = 0 for all h is called a stationary point.

Theorem 4.4 (Generalized Kuhn-Tucker Theorem) Let H be a real vector space, f
be a Gateaux differentiable real-valued functional on H and g a Gateaux differentiable mapping
from H into RY. Assume that the Gateaux-variations are linear in their increments. Suppose
Z minimizes f subject to g(z) < 0 and that & is a regular point of the inequality g(z) < 0,
i.e. there is an h € X such that g(&) + dg(#,h) < 0. Then there is a € R%, @ > 0, such
that the Lagrangian

f(x) +(g(x), 0)

is stationary at ; furthermore, (¢(2),0) = 0.

This was taken from [11].
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Poisson process
The following definition is taken from [15].

Definition 4.5 (Poisson process) The counting process {L(t), ¢ > 0} is said to be a
Poisson process with rate a, a > 0, if:

1. L(0) = 0.
2. The process has stationary and independent increments.

3. P(L(h) =1)=ah+o(h).

It is well known that L(t) is Poisson distributed with mean at. Also

Theorem 4.6 (coloring, thinning) Suppose in a Poisson process {L(t), t > 0} having
rate a every event is colored blue with probability p and red with probability 1 —p independently
of the rest. Then the counting processes {B(t), t > 0} and {R(t), t > 0} of the blue and red
events are independent Poisson processes having respective rates ap and a(1 — p).

Wald’s Equation
This definition and theorem are taken from [15].

Definition 4.7 An integer-valued random variable p is said to be a stopping time for the
sequence X1, Xo, ... if theevent {p = k} isindependent of Xy 1, Xy 4o,...forallk =1,2,....

Theorem 4.8 (Wald’s Equation)
If X1, Xo,... are independent and identically distributed random variables having finite expec-
tations, and if p is a stopping time for X7, X», ... such that E[p] < oo, then

EY X;=E[p|E[X]

Topology and Analysis

Theorem 4.9 (Lemma of Urysohn in strong form) Let A and B be closed disjoint G5 subsets
of the normal topological space X. Then there exists a function f : X — [0, 1] such that
f50)=Aand f71(1) = B.

Note: If X is metric than X is normal and every closed subset is Gs.
See [13].
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Theorem 4.10 (Arzela-Ascoli) Let (S, d) be a compact metric space and let M C C(S5).
Where C'(S) — the set of all continuous functions from S to R — is endowed with the supremum
norm. Suppose

(a) M is bounded and

(b) M is equicontinuous, i.e.

Ve>030 >0Ver e M: d(s,t) <d=|z(s) —z(t)| <e.

Then M is relatively compact, i.e. every sequence in M has a subsequence which converges

in C(S).

See [16].
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